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Highlight:  

Ireland’s unemployment 

rate is now 9.6% 

 

GDP — Q2 

 USA 2.3%  

 China 7% 

 Japan 0.7% 

 Britain 2.6% 

 Euro area 1.2% 

 France 1% 

 Germany 1.6% 

Ireland 
 Irish SME’s received more than €2.5bn in lending from the Bank of Ireland in 

the first half of 2015.  9 out of 10 credit applications were approved which is 

18% higher than the same period last in 2014.  The €2.5bn includes new and 

increased lending. 

 ULSTER BANK: Consumer confidence is at its highest in 12 years with Dub-

liners leading the optimism.  The capital’s sentiment rose from 148.9 in Q1 to 

155.6 in Q2.  For outside the capital, the sentiment rose from 152.4 for Q1 to 

153.9 in Q2. 

 New car sales rose 51% in July due to the impact of dual registration.  July 

new car sales outperformed January sales for the first time.  A total of 21,290 

cars were registered in July. 

 Goodbody Stockbrokers upgraded its Irish growth forecast for 2015 to 5.5% 

from 4.3%.  They expect 4% growth in 2016 and 2017.  The upward revision 

is due to inward investment, growth in employment, strong exports and an 

increase in consumer spending. 

 The professional jobs market has increased substantially in July by 33% 

compared with the same period last year.  The number of jobs available has 

increased by 16% compared with June.  New jobs have been created in retail 

banking, IT and construction. 

 Ireland had the sharpest industrial output fall in Europe in May.    Ireland 

dropped 6.9% on a month-by-month basis.  Holland was 2nd with 5.7% fall. 

 Ireland’s GDP rose 1.4% QoQ in Q1, overall an increase of 6.5% YoY.      

Official GDP for 2014 was 5.2% 

 Retail sector has shown sustained recovery signs for the first time since the 

crash.  Recent indicators put consumer confidence at a 12 year high.  Sales 

rose by 2.3% to the end of June.  Retail Ireland said they are still 14% off the 

Celtic Tiger years highs. 

 €7.4bn was wiped off the value of companies on the ISEQ on Wed 19
th
    

August due to fears about China & Greece.  Over 3 days the ISEQ fell 6.3% 

 Our unemployment rate now stands at 9.6% which is a six year low.  Those 

who are long-term unemployed fell to 5.5% from 6.8%.   

 Wages growth is increasing vs the same period last year.  However there is 

still a huge difference between what the average public sector wage of 

€918.24 per week vs the average private sector wage of €631.81 per week. 
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Housing 
 Mortgage drawdowns for Q1 2015 are up 30.1% 

YoY.   Mortgage lending slowed in Q2 due to the new      

mortgage restrictions.  Re-mortgaging represents just 

4% of total lending volumes.  Value of FTB mortgag-

es grew 39.6% YoY to €552m in Q2.  90% of all 

drawdowns are owner-occupiers, 51% are FTB’s, 

39% are movers.  Average loan is c. €173.5k.  AIB is 

the most prolific lender with 36% market share.  BOI 

have 35% market share, and Permo TSB to 9%.  UB 

& KBC account for the majority of the 20% leftover. 

 At a national level, residential property prices were 

37.4% lower than their peak in 2007 with Dublin 

house prices 36.6% lower than their peak.  Dublin 

apartments are 42.2% lower than their peak.   

 Housing Agency gave a breakdown of how many 

houses are needed: 

 Dublin 37,581 

 Mid-East 11,999 

 Midlands 3,992 

 South-East 3,997 

 South-West 7,559 

 Mid-West 5,496 

 West 4,580 

 Border 5,164 

 Rents are now officially higher than during the boom 

of 2006.  However wages have not increased to 2006 

levels.  Dublin rents are now €1,368, an increase of 

19% vs Dublin in 2006. 

 The average age of the first time buyer is now 33, up 

4 years from the average of 29 years in 2005.  The 

average age of the second time buyer is now 39. 

 13,000 new homes were built in the 12 months to 

July. 

 House prices rose for the 26th month in a row to July 

where they rose by 1%.  Prices are now 9.4% higher 

nationwide YoY.  

Europe 
 Industrial production fell by 0.4% in June which was 

much lower than expected.  This follows a decline of 

0.2% in May with no growth in April. 

 Greece: 14.08.2015.  The European Commission 

and the ECB have expressed serious concerns 

about the sustainability of Greece’s debt.  This is 

more in line with the IMF’s negative assessment.  

They have called for new analysis of the relief 

measures that would include extending repayment 

deadlines.  Germany is becoming increasingly       

isolated with its hardline stance. 

 Greece has agreed to sell its airports to a German 

company.  The operating rights to 14 regional air-

ports will be owned by Fraport AG.  It is a €1.23bn 

deal and is viewed as a significant stepdown by 

Alexis Tsipras who initially vowed not to let it hap-

pen.  However this is part of the concessions in   

return for the €86bn aid package. 

 Greece: 21st August.  Alexis Tsipras quits and calls a 

new election putting Greece back into short-term 

political uncertainty  

 German exports rose strongly and contributed to a 

strong growth of 0.4% in Q2.  Exports rose by 2.2% 

in Apr – June, and imports by 0.8%. 

 Spain grew by 1% in Q2 which is a YoY growth of 

3.1% which is its fastest pace in 8 years.  This      

follows a 0.9% increase in Q1.   Imports grew 2.3%.  

Unemployment however is still above 22%.  

UK 

 UK consumer confidence now exceeds the 

global average for the first time in 9 years.  This 

last  happened in Q1 2006.  This is despite an 

unexpected fall in retail sales between May & 

June.   

 Consumers are more confident than those in 

Germany for the first time in 5 years, and are 

now the 2nd most confident in Europe behind 

Denmark. 

 Retail sales fell unexpectedly in June by 0.2%.        

However sales rose in July by 0.1% vs June’s 

unexpected fall.  

 The unemployment rate has risen for the first 

time in 2 years.  The rate now stands at 5.6% in 

the 3 months to May, up from 5.5%.   
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USA 

 Gold has fallen further 

and it is now below 

$1,100 vs $1,920 in 

2011.  Some well-

regarded economists 

believe gold could go as 

low as $650. 

 Retail sales rose 0.6% 

in July.  Consumers 

spent more due to rising 

employment, stronger 

finances and cheap 

fuel. 

 Oil prices fell to almost 

6 year lows.  This fol-

lows stock markets fall-

ing in China who are the 

world’s largest energy 

consumer.  Chinese 

stocks fell 6% as the 

yuan fell against the 

dollar.  This raised 

speculation that China 

may devalue its curren-

cy further. 

 Construction in the new 

home sector of the US 

has reached an 8 year 

high.  Residential starts 

rose 0.2% the most 

since Oct 2007.   

 US stocks surged on 26 

August to wipe out most 

of the losses garnered 

during the week follow-

ing the China fall out 

 There are serious 

doubts about the Fed-

eral Reserve raising 

interest rates in Sep-

tember as predicted 

following the turmoil 

from China during the  

latter half of the 

month. 

Farm & Food 
 The Irish Creamery Milk Suppliers Association said that €1bn will be drained 

from the Irish economy this year due to falling milk prices.  The Global Dairy 

Trade auction which sets prices internationally, fell to a 12 year low.  Russian 

bans on dairy imports and a fall in Chinese buyers were the main causes for 

the fall. 

 The average price of milk per litre paid to farmers is now 28c per litre       

compared to 43c per litre last year 

 Farming: UK farmers held an emergency summit amongst warnings that they 

are facing financial difficulties due to dropping milk and meat costs as global 

prices hit a six year low.  The dairy sector is worst hit with 240 of 12,000 

farmers selling their herds since January of this year.  This pace quickened in 

July with 53 farmers quitting. 

 Lakeland Dairies has reached an agreement with Fane Valley to process 

over 1 billion tonnes of milk in a joint venture worth €670m. 

 Domestic milk intake is up 13.3% in June 2015.  Butter production was up 

11.5% in June 2015 YoY.  

 Global market demands for milk were weak due to the oversupply and would 

remain so for the next 9 months.  Lakeland ‘Dairies called on the EU to     

intervene to support prices which have decreased dramatically since the   

middle of last year.  The IFA say 40c per litre is needed to cover farmer’s 

costs.  Prices currently stand at 34c per litre. 

 Supermac’s is looking into providing fresh Irish lamb burgers for their menu 

as demand is finally picking up.  ICSA sheep chairman John Brooks agreed it 

would help raise the profile of lamb on menus.  This follows Supermac’s   

being the first fast food chain to offer a fresh meat beef burger (5oz) rather 

than frozen. 

 Dairy farmers: the price received for their milk was fallen by one third since 

last year to average at 28c per litre. 

 Tesco announced only British milk products will be used in its own-brand 

yoghurt.  Currently German milk is used in its own brand yoghurt.  Tesco has 

agreed to examine its cheese labels after they were accused of sourcing 

more than half their butter and cheese from outside of Britain.  This new pur-

chasing policy could have an effect on Irish cheese of which one-third is 

bought by Britain.    
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Tourism 

 Irish households have 

spent more on restau-

rants, hotels & shopping 

in July 2015 than they 

did in the same period 

2014.  Spending in all 

sections according to 

Visa, improved 6% YoY.  

Spending rose by al-

most 8% on hotels, res-

taurants and bars, 

shopping accounted for 

7.8% rise YoY. 

 Dublin hotels hit occu-

pancy levels of 77.2% 

last year.  Between May 

& Oct 2014, occupancy 

levels were at 85%.  

Occupancy outside of 

Dublin was up 1.9% to 

67.8%. 

 Ryanair is planning to 

expand its German op-

erations aiming to cap-

ture up to 20% of the 

market.  It currently has 

5% share. 

 Calls from members of 

the food & drink industry 

in Ireland have urged 

the Government to low-

er the excise rate say-

ing it is damaging Ire-

land’s image of a value-

destination abroad and 

that it does not solve 

the problem of excess 

social drinking.  

World News 
 South Africa.  Africa’s most advanced economy raised its interest rates for 

the first time in a year despite its turbulent economy. 

 China.  Shanghai stock-market recorded its second biggest fall in history on 

27th July despite authorities record attempts to halt such an occurrence.  It 

fell 8.5%, its most since Feb 2007.  There is now pressure on China to take 

more action to boost growth, including a further reduction in interest rates.  

78 stocks rose, while 1,700 stocks fell. 

 China 12 August:  Carried out its biggest change in two decades by devalu-

ing its currency by 1.9% .  This was in an effort to boost its faltering econo-

my.  The IMF cautiously welcomed the move.  The People’s Bank of China 

said that ‘there is no basis for persistent depreciation of renminbi (yuan).  

The move makes it cheaper for Chinese firms to sell goods abroad. 

 China: 13th Aug.  The currency fell by 2% before the People’s Bank of China 

stepped in to prop up the currency.  This was taken as a sign to markets that 

massive devaluation is not being sought. 

 Japan: Recovery stalled in Q2 as the third largest economy contracted at 

1.6% annual pace.  This is due to low consumer and corporate demand, and 

a slowdown in exports.  

 26 August.  European market has their worst day since the start of the finan-

cial crisis with the ISEQ dropping 5%  

 China 26 August: Cut its interest rate by 0.25% bringing the rate to 4.6% in a 

bid to support the market.  It will also be pumping liquidity into the banking 

sector.  The Shanghai market has dropped 22% over the past 4 trading ses-

sions. 

 Russia entered its first recession in 6 years with its government predicting 

GDP would fall to 3.3% this year 

 World trade has registered its biggest contraction since the 2008 global fi-

nancial crisis in the first half of this year.  Global trade fell 0.5% in the 3 

months to June.   

Healthcare 

 From 5th August 2015 everyone aged 70 and over is eligible for a free 

GP card.  Registration is needed for the scheme.  Approx. 39,000 can 

qualify for the scheme. 

 The HSE is looking for an extra €2bn in funding next year in order to hire 

5,000 staff and improve elderly care services amongst other expendi-

ture.  
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