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Highlights:  

Ireland’s unemployment 

rate is now 9.4% 

Car registrations up 32% 

YoY in August.   

YTD  30% 

GDP — Q2 

 USA 2.7%  

 China 7% 

 Japan 0.8% 

 Britain 2.4% 

 Euro area 1.5% 

 France 1.1% 

 Germany 1.6% 

 Greece 1.7% 

Ireland 
 Merrion Capital expect net outward migration to cease in 2016 with a return 

to inward migrants in 2017. 

 Tax collected so far this year is more than €1.4bn ahead of the forecast.  This 

could result in the full year tax-takings being €2bn ahead of target.  Tax in-

take is 10% ahead of last year and 5% ahead of the 2014 budget target level.  

So far this year, Income tax which is the single biggest source of taxation is 

1.3% ahead of target.  VAT was 1.4% ahead of target.  Capital Gains Tax is 

21.5% ahead of target.  Reasoning behind the surge is attributed to a lower 

unemployment rate and consumer confidence growing.   

 Consumer confidence surged above the 100 mark for only the third time in a 

decade to 101.1 in August.  July was 99.7.  KBC attributed this increase to 

‘broadening recovery in the economy’.  

 Manufacturing expanded in August however it was by its weakest pace in 18 

months.  The PMI (Purchasing Managers Index) was 53.6 in August vs 56.7 

in July.  Lack of new orders at home and abroad and slowing in employment 

growth was partly blamed.  However, manufacturing has still grown for the 

27th consecutive month.  A similar pattern emerged in the UK who blamed the 

weakening on the strong pound, weak sales in the Euro area and China’s 

slowdown.   

 Exports of goods and services rose 13.6% in the 12 months to June with im-

ports increasing by 16.9% in the same period. 

 Cantor Fitzgerald has predicted that Ireland’s economy will grow faster than 

China’s this year predicting GDP growth of 7.2% for 2015.  Its previous esti-

mate was 4.4%.  Cantor Fitzgerald attributes this revised projection upwards 

to having more domestic demand, employment growth, wage rises, lower 

energy prices and higher retail sales, car sales and consumer confidence.  

For 2016, it predicts our GDP to be 4.4%.  

 Ireland’s GDP ratio is on track to fall below 100% in 2015 rather than the orig-

inal forecast of 2016.  In 2013, the debt hit 125% of GDP. 

 Ireland is continuing to lead the world in attracting foreign direct investment 

(FDI).  This is the 4th consecutive year Ireland has been number 1.  The re-

port from IBM attributed this investment to our ‘high knowledge intensity and 

economic value added, such as life sciences and information and communi-

cation technology’.   

 The value of retail sales in Ireland rose 4.2% in July 2015 when compared to 

the same period in July 2014.    
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Housing 
 Just 348 units were built in Dublin City for the first 7 

months of the year which represents a drop of 41% 

compared to 2014.  Completions across the four local 

authorities fell 7% during the same period.  There 

was a 6% increase in construction of houses in the 

GDA during the same period.   

 The Central Bank of Ireland has warned that people 

are now being forced to buy a home due to spiralling 

rents.  Some of the key issues facing the housing 

market are: Uncertainty around rents, Security of 

tenure, Shortage of professional landlords, Land 

without heavy debts, Building costs, Lack of equity, 

Fragmented regulatory system, Lack of building by 

local authorities.   

 Speculation has mounted that Finance Minister Mi-

chael Noonan will rebrand NAMA as a housing devel-

opment agency to help deliver family homes for those 

unable to purchase property.    NAMA will be instruct-

ed to build houses and release sites that had been 

taken over by the State during the banking crash.  

The current proposal will be for Nama to provide so-

cial and affordable housing.   

 The average national price of a house is now €157k.  

This means the basic salary to secure this house 

would be €45k.  Prices in areas such as Dublin, Cork, 

Galway are much higher and averages range from 

€240k - €362k with income needed of €61k - €89k. 

 According to Global Property Guide, Irish new homes 

construction costs are the 13th most expensive out 

of 38 European countries. 

 The Eurozone as a whole saw house prices rise by 

1.1% at the end of March YoY.  Ireland led the in-

crease with prices 16.8% higher.  German prices 

rose by 5% and Austria with 3.6%.  Spain rose 4%. 

 The Central Bank is due to meet estate agents & 

economists from Savills, CBRE, LIsney & Sherry 

FitzGerald imminently in what many see as a pro-

gression to calls from Finance Minister Michael 

Noonan to review the new mortgage rules that came 

into place in the first quarter of the year.   

 MyHome.ie have reported a drop in Dublin property 

prices of 0.1% for the first time in almost 3 years.  

Ireland as a whole however saw asking prices rise by 

1.8% in Q3.  The house price to income ratio in Dub-

lin based on a median asking price of €280k is 6.1x 

of average income of €46,000.  The mid-east ratio is 

5x, whilst the Midlands recorded a 2.8x ratio.   

 Ulster Bank is to sell Project Clear which holds 17% 

of zoned housing land in Dublin. 

Europe 
 European stocks in August had their worst month for 

four years as confidence depleted following China’s 

recent turmoil.   

 Eurozone unemployment now stands at 10.9% for 

August 2015.  This decrease was attributed to the 

fall in youth unemployment from 23% to 20.7% YoY. 

 The European Central Bank has expanded its bond 

buy-back (quantitative easing) scheme.  The ECB 

has forecast growth as 1.4% this year vs its original 

forecast of 1.5%.   Their 2017 forecast has been 

revised downward to 1.8% from 2%.  This is due to 

weaker external demand according to Mario Draghi 

of the ECB.  Markets were encouraged by the hopes 

of further stimulus from the ECB if needed.   

 Greece: Alexis Tspiras returned to power following 

another general election.   

 Germany: Wages rose by 2.7% in Q2 which is the 

biggest increase since 2008 when records began.    

The strongest increases came from the unskilled, 

low wage sector mainly from Eastern Germany.  

 Germany: Consumer prices rose by 0.5% in Q2.   

 The Euro Zone’s inflation rate fell to 0.1% in August.  

The main cause of this decrease from an original 

estimate of 0.2% is due to falling oil prices.  This 

inflation rate drop goes against the ECB QE stimulus 

package whereby the main aim was to bring inflation 

back towards 2%.  More Action from the ECB may 

be required.   

USA 

 Unemployment fell to a 7 year low in August 

to 5.1%.  This is its lowest rate since Apr 

2008 and this is the level at which the Feder-

al Reserve classes as ‘full employment’.     

 The Federal Reserve did not raise interest 

rates in September due to continuing global 

economic weakness.  There had been 

mounting speculation that the US central 

bank was due to raise interest rates for the 

first time in a decade. 

 Strong consumer spending and an increase 

in construction led to the US economy ex-

panding more than estimated in Q2. US GDP 

rose 3.9% at an annual pace up from an orig-

inal estimate of 3.7%.   
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USA 

 

 Manufacturing fell in August due to 

the strength of the sterling and low 

foreign demand.   This is the 5th con-

secutive month that exports have 

fallen.  The PMI recorded a 51.5 read-

ing vs 51.9 reading in July.  The long 

term average is 54.2.  Q2 shows a 

0.3% manufacturing decline.  Overall 

the economy grew by 0.7% in Q2.   

 The export sector is at a six year low 

due to a strong sterling, turmoil in 

China and slow growth in the Euro-

zone.  The EEF manufacturers’ or-

ganisation is cutting it’s original 

forecast for growth from 1.7% to 

0.7%.  Domestic demand also slowed 

down.   

 Manufacturing output failed to ex-

pand in Q3, the first time in over 2 

years prompting signs to a slow-

down in the economy. 

 The British Bankers’ Association 

reported that “net mortgage lending 

is now back to pre-crisis levels.”   

 The Construction PMI for the UK 

gained momentum in August to 57.3 

vs 57.1 in July boosted by house-

building activity.    However, it was 

noted that commercial work is also 

picking-up.   

 Visa reported a 9% rise for August in 

consumer spending on hotels, bars 

and restaurants YoY.   

 The Bank of England debating when 

to start raising interest rates and its 

governor indicated it could be as 

early as the end of Q1 2016 

 London house prices grew 10.6% in 

Q3  (QoQ) 

Farm & Food 
 Irish dairy expansion grew faster than the rest of the EU with a 

7.8% output, doubling that of the next nearest country which 

was Hungary.  April, May and June saw Ireland’s increase at 

12.3% YoY.   

 US milk production was 0.2% higher than last year, with Aus-

tralia at 2.6% higher and New Zealand at 8% higher.   

 The average EU price for milk in June 2014 was 37.5c/l com-

pared to 30c/l this year, which is a drop of 20%.  Irish farmers 

had a drop of almost 25% during the same period with milk 

prices at 28.2c/l; 1.8c/l lower than the EU average.  

 EU Butter prices are at an average of €2,700/t which is slightly 

higher than prices reached in 2012. 

 Dunnes Stores increased its sales in the12 weeks to August by 

8.2%, the largest increase in sales figures of the main super-

markets.   

 Ireland is on track to have record yields for winter cereals.  

Michael Hennessy of Teagasc expects the yields to be the best 

in over 20 years.   

 Ireland has over-taken New Zealand to become the 2nd largest 

supplier of infant formula to China.  The Netherlands are 

1st owning 34% of market share.  China’s domestic formula 

milk products have still not recovered from the 2008 scandal 

when thousands of babies became ill drinking the milk that had 

been tainted with melamine.  Since then, foreign formula is the 

go-to mix for parents at premium prices.  Kerry Group’s infant 

formula retails at €43 per kilo, 4x the Irish price.   

 Irish sheep meat exports rose 11% in H1.  France & UK ac-

counted for almost two-thirds of the volume of the products.   

 Dairy prices are now close to 2009 levels and there are warn-

ings that this slump will last into 2016.  Demand is depending 

on growth in the middle classes of China and emerging econo-

mies, falling oil prices is a contributor to the downward demand 

of dairy goods from North Africa & Middle Eastern countries 

which are oil producing countries.   
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Tourism 

 Irish hotel prices have risen 

for the 5th year in a row.   Ire-

land had 3.9million visitors 

between January & June 

2015 which is over 400,000 

more based on the same pe-

riod last year.  Ireland also 

recorded a 15% increase in 

room prices.  Dublin saw a 

19% room price increase for 

the first six months of the 

year.  Globally however, hotel 

prices rose by 1% in the 

same period.   

 The Irish Aviation Authority 

(IAA) reported traffic levels at 

Dublin Airport as being back 

at Celtic Tiger levels, and the 

need for a second runway to 

cope with growth.   

 The Irish Tourist Industry 

Confederation believes it is 

likely that 8 million people 

have holidayed in Ireland so 

far this year (to August).  

Those 8m people are be-

lieved to have spent around 

€4bn.  The industry’s target 

for 2025 was to attract 10 

million people here spending 

€5bn however it looks like we 

are already 80% of the way 

there.  There are calls now to 

increase the targets for visi-

World News 
 China 31.08.2015.  The yuan rose for the 4th day following the biggest 

monthly loss since 1994 following the Premier’s support for the currency after 

its recent devaluation.   

 China: Cantor Fitzgerald predicts 2015 growth to be 7%.   

 China: A flash reading of a factory survey for Chinese manufacturing reveals 

China sinking to a 6 year low on manufacturing production.  The reading is 

coming in at 47 points.  Anything above 50 indicates improving conditions.  

Below 50 indicates deterioration.   

 Australia is on track to record over 26 consecutive years of growth.  This is 

despite the slowdown in China who is Australia’s biggest trading partner.  

They will break the Dutch record who had 26 years consecutive growth.   

Australian growth is c. 2 – 2.5% and are optimistic about breaking the record.  

 Australia: Unemployment rate rose to 6.3% in July from 6.1% in June.   

 Brazilian imports fell 13% YoY in the 3 months to August following a 37% fall 

in their currency (the real) over the past 12 months.   

 Argentina: Bonds have returned 6% in August in spite of a flat economy and 

inflation running at 20%.  The reason for the disparity is investors have pur-

chased these bonds in the hope that the new President elected in October 

will result in a new administration with sustainable economic policies.   

 Global: Citigroup published an analysis saying they believed there was a 

55% chance of a global recession occurring over the next 2 years mainly due 

to troubles in emerging markets, especially China which is apparently grow-

ing at 4% this year rather than the Governments predicted 7%.  Other emerg-

ing markets include Brazil, Russia & South Africa.   

 Japan: Standard & Poor’s the rating agency has cut its rating for Japanese 

debt from AA- to A+ blaming ‘Abenomics’ – the nick-name given to the eco-

nomic strategy of Prime Minister Shinzo Abe.  S&P believe Japan’s weak-

ened creditworthiness “dubbed Abenomics - will not be able to reverse this 

deterioration in the next 2 – 3 years”.   

Healthcare 

 According to the National Treatment Purchase Fund, over 11,200 

people are waiting more than 18 months to be seen at an outpatient 

clinic.  Over 32,000 are waiting between 12-15 months.  There are a 

further 22,768 waiting between 15 – 18 months for an appointment.  

There are also over 1,300 people waiting more than 18 months for 

an operation in a public hospital.  There were over 4,800 waiting 

between 12 – 15 months for surgery, with a further 3,337 waiting 

between 15-18 months.  

 Life expectancy in Ireland for those currently aged 65 has in-

creased by 9% to 84 years of age.   

 Capital Programme Initiative: €3bn to be spent on healthcare over 

the next 6 years.  €300m was to be spent refurbishing care facilities 

for the elderly.  Focus was to be given to developing community 

nursing units for older people and building more than 80 new pri-

mary care centres.   
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