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GDP  

 USA 2.%  Q3 

 China 6.9% Q3 

 Japan 0.8% Q2 

 Britain 2.3% Q3 

 Euro area 1.5% Q2 

 France 1.1% Q2 

 Germany 1.6% Q2 

 Greece 1.7% Q2 

 Spain 3.4% Q3 

Ireland 
 Irish manufacturing for September grew but at a slower pace than was ex-

pected. The PMI rose to 53.8 in September, from 53.6 in August.  The rise 

came from an increase in new foreign orders, mainly from the UK.   

 The CSO released figures showing the government recorded a deficit of         

-2.6% for H1 compared with -4.4% for H2.  This was attributed to a rise in 

revenues and a drop in government expenditure.   

 DKM Economic Consultants have predicted the Irish economy to grow by 

5.6% this year, and 4% in 2016.  The forecast was based on projections from 

14 Irish and international bodies including the IMF, EU & OECD. The main 

driver for growth is “strong increase for domestic demand.” 

 AIB is to start repaying part of its €21bn bailout by issuing Tier 2 and Addi-

tional Tier 1 notes and using the money raised to part repay preference 

shares.  It is expected AIB will start repaying the money by the end of 2015.   

 Irish wholesale gas prices are 13% lower in October 2015 vs October 2014, 

and 2% lower than September 2015.  The YoY decrease was attributed to 

oversupply of liquefied natural gas along with increased North Sea exports 

which are at a 3 year high.   

 Consumer sentiment increased in October in part attributed to the tax breaks 

introduced in the Budget 2015.  The consumer sentiment index rose to 101.3 

in October vs 100.6 in September.  Small changes like this are best interpret-

ed as a ‘stable level of confidence’ pertaining. 

 Budget 2015 Highlights: 

 Minimum wage increase from 1 Jan 2016 from €8.65 an hour to €9.15. 

 Cuts to USC rates with the entry levels exemption increased. 

 The current allocation for social housing will be increased by €69m to 

€414m, while €10m to be made available from the proceeds of the sale of 

Bord Gáis for an affordable housing pilot scheme.  

 Transfer of Farm Ownership: Income tax credit worth up to €5,000pa 

for five years to be allocated to partnershipsand split according to 

profit-share agreement.  

 Extension of three-year exemption from corporation tax for start-ups 

 Improvements to the Employment and Investment Incentive Scheme 

 Knowledge Development Box tax rate of 6.25% 
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Housing 
Key findings of the Marian Finnegan, Chief Economist at 

Sherry Fitzgerald Housing report, 1st October 2015. 

 Residential property rose 0.6% in Q3 bringing the 

overall rise so far this year to 3.4%, down signifi-

cantly from 14% for the same period in 2014. 

 Dublin house prices dipped by 0.1% in Q3, the 

first quarterly reduction since Q1 2012.  Dublin 

growth YTD was 1.4%, dramatically down from 

16.6% in 2014. 

 Cork grew 7.7% YTD. 

 Some rural counties experienced double digit 

growth: Clare, Kerry, Kilkenny, Monaghan and 

Sligo.  This indicates the recovery as now being 

more broad-based. 

 Using Property Price Register data, indications 

are that 45% of single property transactions took 

place using cash. 

 Analysis shows supply of stock remains low.  

32,400 units for sale nationally representing a 

drop of 14% in July 2014 levels.   

 1.2% of Dublin private housing is available for 

sale.   

 Purchaser profile is driven by owner-occupiers at 

74%.  Investors make up 18% of all purchasers 

YTD. 

 Figures from the Banking & Payments Federation of 

Ireland show a drop in mortgage approvals and draw-

downs for the first time in 2 years.   

 As at September 2015, there were just over 30,000 

properties for sale in Ireland, a similar figure to the 

same period last year. 

 4,000 homes are to be built by Nama in 2016.  90% 

of these will be built in Dublin city and the GDA with 

75% of these to be ‘starter homes’ at prices expected 

to be less than €300,000 according to Minister Alan 

Kelly.   

 1,500 social housing units are to be built or bought by 

local authorities and not-for-profit organisations in 

2016, with a similar amount of empty council housing 

being brought back to use.  LA’s will also be allowed 

look for 3,000 more units from the private sector. 

 The Department of Environment is to spend €811m 

or 50% of its budget, providing 17,000 social houses 

in 2016. 

Europe 
 German manufacturing fell in August unexpectedly 

showing that the largest economy in Europe is vul-

nerable to risks which include weaker growth in 

emerging markets.  Output fell to 1.2% in August.   

 Spain: Manufacturing fell 1.4%; its biggest decline in 

more than 2 years.  

 IMF revised growth forecasts for 2015:  

 Ireland 4.8% 

 UK 2.5% 

 Germany 1.5% 

 France 1.2% 

 Italy 0.8% 

 Spain 3.1% 

 Eurozone 1.5%.   

 Commercial property values for Q3 were barely half 

the level of those sold in Q1 indicating a slowing 

market.  YTD, €2.2bn worth of commercial property 

has been bought and sold.   

 The Eurozone endured negative inflation for Septem-

ber, attributed to sharply low energy prices. This 

latest news is suspected to keep pressure on the 

ECB to increase its asset purchases in order to 

boost prices. 

UK 

 

 Housing: Stamp duty receipts reached their 

highest level in the tax year 2014-2015 since 

the financial crisis but are predicted to fall in 

2016.  

 Service sector activity – which accounts for 

75% of the economy - has slowed to its 

slowest rate in 2 years in September.  This 

was unexpected data and contributes to 

signs that the UK economic growth has 

slowed down during summer.   

 Private-sector wages grew 3.4% in 2015 sug-

gesting that after inflation, pay has risen at 

its fastest level in 15 years.   

 EY (Ernst & Young) Item Club report the UK 

will grow 2.5% for 2015 as a whole.    
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USA 

 The US has agreed with Japan and 

10 Pacific Rim countries the largest 

trade deal in 2 decades.  It is called 

the Trans Pacific Partnership (TPP) 

and it will cover 40% of the global 

economy, creating a Pacific econom-

ic bloc that reduces trade barriers 

encompassing the trade of beef, 

dairy, textiles, data, car parts 

amongst many others.  This deal has 

yet to be legislated where a tough 

fight is expected in the US, and 

amongst Japan PM Shinzo Abe gov-

ernment.   

 IMF: growth in the US was weaker 

than expected and believes 2015 to-

tal growth will be 2.6% rather than 

the original forecast in April 2015 of 

3.1%, and in 2016 to 2.8% 

 IMF forecast that the world will 

plunge into its first US$ recession 

since 2009.  

 Exports of goods fell to its lowest 

level in over 4 years while imports 

rose, causing the US trade deficit to 

jump sharply in August by 15%.   

 Jobs growth slowed in August & 

September outside of farm payrolls.  

The weak jobs growth took markets 

by surprise with US stocks being 

sold off quickly as a result.   

 The US has increased its tariffs on 

imported butter, an additional tariff 

of €0.59c/kg will be added from1 Oct 

to 31 Dec 2015 on any butter from EU 

& WTO nations.  France & Ireland 

provide the biggest volumes of but-

ter to USA with New Zealand coming 

third.  The US dairy sector reacted 

with disappointment at this govern-

ment-led move as it is essentially 

non pro-trade. 

Farm & Food 
Marian Finnegan, Chief  Economist, Sherry Fitzgerald 

Report on Irish Agricultural Land Mark Q3 2015 

 The average value of agricultural land in Ireland rose by 0.8% 

in the third quarter of 2015, bringing growth in the year to date 

to 1.3%. This compares to year to date growth of 2.8% in 2014. 

 Following a marginal decline in all types of land nationally in 

the second quarter of 2015, prices recovered in the third quar-

ter. At the end of September, the average price of all farmland 

nationwide stood at approximately €9,850 per acre; this repre-

sents a 1.5% uplift on the comparable period last year when 

the average price per acre was €9,700. 

 The Mid-West was the only region to experience a dip in prices 

in the three months to September, falling by 0.5%. Further-

more, land values in the Mid-East remain the most challenged; 

despite remaining unchanged in the third quarter, prices have 

declined by 2.5% year on year. All other regions remained sta-

ble in the three month period. 

 When analysing the types of land available for sale, prime 

grassland values nationally grew by 1% in the third quarter to 

stand at approximately €11,100 per acre. This brings growth in 

the year to date to 1.6%. 

 Prime arable land values grew by 0.7%, bringing year to date 

growth to 1.5%, while marginal grassland, the poorer quality 

grassland, also rose moderately by 0.6% to approximately 

€6,750 per acre; nationally the average price of marginal 

grassland has been volatile over the past year. 

 An analysis of sentiment in the market revealed that in general, 

activity levels in the agricultural land market remained stable 

over the three months to September, with some regions re-

cording notable increases in activity leading to a moderate rise 

in prices. Farmers remain relatively cautious due to low milk 

prices and uncertainty surrounding income volatility. 

 Kerry Group’s CEO Stan McCarthy believes the “scare” in milk 

prices is over but that cycles of volatility will continue.  Dairy 

farmers are now been paid 25c/l from 38c/l in 2014.  Mr 

McCarthy believes it will be H2 2016 before milk prices reach 

“acceptable levels”.   

 EU wheat stockpiles are at a 6 year high.  Wheat inventories 

will increase 32% this year when compared to same period in 

2014.   

 Tesco returned to growth for the first time since 2013.  Tesco is 

the number one position grocery retailer in Ireland, with Super-

Valu second.   
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Tourism 

  2015 has proved to be a record year 

for hotel sales so far.  Up to Q3, 54 

hotels have been sold totalling 

€650m.  This far exceeds the 32 ho-

tels sold in entirety in 2006, the year 

before the property crash.   

 Jury’s Inn Hotels are adding 8 more 

properties to its UK portfolio as part 

of a £100m investment by Lone 

Star’s Amaris Hospitality division.  

Jury’s Hotel will then have 36 prop-

erties in Ireland and Britain.   

 Ryanair carried 12% more passen-

gers in September 2015 when com-

pared to same period last year.  Its 

load factor – percentage of available 

seats filled rose 4% to 94%.  

 Dalata is seeking to take advantage 

of the shortage of hotel rooms in 

Dublin by discussing the possible 

purchase of 7 sites in central Dublin.  

Pat McCann of Dalata said they face 

stiff competition if the sites are also 

suitable for offices or residential 

development.  Any new builds 

would trade under Maldron or Clay-

ton hotel brand. 

 Dublin airport was the 18th busiest 

airport in Europe in 2014 with 27.1 

million people using the airport rep-

resenting a 7.7% increase on 2013.   

 London Heathrow was Europe’s 

busiest airport in 2014 carrying 73.5 

million people.  Global passenger 

traffic rose 5.9% when compared to 

2013.  Paris’ Charles de Gaulle air-

port was 2nd, with Frankfurt and Am-

sterdam Schiphol 3rd & 4th respec-

tively.   

 Airport passenger volumes grew by 

16% in Greece for 2014 when com-

pared to 2013, and Luxembourg by 

12%, with Portugal and Poland com-

ing in with growth at 10%.  

World News 
 China: Manufacturing activity shrunk for the 2nd consecutive month 

in September.  This deepening slowdown in China is worrying as it 

is a huge buyer of commodities, and is a major contributor to glob-

al growth.  The PMI recorded 49.8 in September, following 49.7 in 

August.   Anything below 50 reflects contraction.   

 World: the IMF has forecast that 2015 will be the slowest year for 

growth since the financial crisis.  This can be attributed to the 

slowdown in China and other emerging economies.  Their world 

forecast is 3.1% for 2015, down from 3.5%. This is the 5th year 

emerging economies have fallen in growth.   

 China: the IMF did not downgrade its growth forecast for China, 

expecting growth of 6.8%, the same as its April 2015 forecast. 

 Japan: IMF predicts growth of just 0.6% this year, 2015. 

 Japan: Shinzo Abe scored a political victory by securing the Trans

-Pacific Partnership with the US and 10 other Asian countries.    

The Japanese industry welcomed the TPP saying it was Abe’s 

‘third arrow’ of structural economic reforms.  As part of the deal, 

Japan will gradually eliminate US tariffs on cars and car parts, 

however it will allow the US and Australia to send in a further 

78,400 tonnes of rice raising the fears of Japanese farmers.  The 

tariffs from imported beef will fall from 27.5% to 9%.  

 Argentina: Voters failed to elect a new president in October 25 

and a run-off election will take place on November 22 to elect the 

new president. 

 China: Chinese exports fell in September by less than expected 

indicating recovery in that sector.  However there was a sharper 

fall in imports.  Exports fell in September by 3.7% YoY against a 

forecast drop of 6.3%.  Imports fell for the 11th consecutive 

month. 

Healthcare 

 The HSE is expecting to offer all 1,500 graduate nurses perma-

nent and pensionable jobs in order to keep them in the coun-

try and alleviate A&E pressures.   

 Allergan and Pfizer are in early talks to merge and create the 

world’s largest drugmaker 
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