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Highlights:  

Ireland’s unemployment 

rate is now at 8.3%; its 

lowest level in almost 8 

years 

Brexit: 

Recent polls indicate it 

will be an extremely 

close call 

Ireland  
 Manufacturing has slowed to a 2.5 year low following a fall in new orders, 

output and employment.  The looming Brexit vote also had a part to play in 

the slowdown due to uncertainty bringing down the sector in Britain.  Irish 

manufacturing is now running at its slowest pace since November 2013.  The 

PMI fell from 54.9 in March to 52.6 in April. 

 The European Commission forecast Ireland to grow 4.9% this year—its fast-

est growing economy— despite cutting its inflation forecast. 

 New car registrations increased 10% in April 2016 compared with the same 

month last year.  So far this year, there has been a 26% increase compared 

with the same period last year. Toyota is the best selling brand.  Citroen was 

the only large brand to record a deficit in sales.  Roscommon has increased 

sales 40.7% this year vs same period last year and the Dublin market is up 

23%.  Leitrim recorded the lowest growth at 15.9%. 

 Corporation tax returns for Q1 were running almost 71% ahead of predictions 

of €315m to the actual figure of €759m.  Tax receipts were €500m ahead of 

target but VAT recorded a shortfall falling €161m behind target yet was still 

ahead of 2015’s figure. 

 Ireland is on track to have 2m people in work this year.  The Official unem-

ployment rate was 8.3%.  The number of people working in Ireland increased 

by 2.4% or 46,900 in Q1 with females making up the most of this with 27,900 

taking up jobs.  This represents 14 consecutive quarters of employment 

growth.  Youth unemployment stands at 16.9% in Q1, down from 21.5% on 

the same period in 2015. 

 Ireland has missed it’s EU targets to reduce energy consumption and emis-

sions and will need to increase sales of electric vehicles 100-fold in order to 

meet them.  SEAI also say that 125 wind turbines need to be installed each 

year.  Ireland has a target to reduce energy demand by 20% by 2020.  So 

far, Ireland has reached only half this target.   

 Household debt fell 1.1% in Q4 2015 as Irish households continue to cut their 

debt.  Household debt now stands at €149.6bn or €32,269 per capita.  This is 

its lowest level since Q1 2006. 

 Official sources in both Ireland and UK have indicated that border controls 

will have to be reinstated should the UK vote to leave the EU in June 2016. 

 Ireland ranked as the 7th most competitive country in the world, up 9 from it’s 

16th placing in 2015, and up 13 places from it’s ranking in 2012 as the 20th 

most globally competitive country.  Hong Kong was 1st, with the US dropping 

from 1st to 3rd position.  UK was 18th, France 32nd and Spain 34th.   
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GDP  

 USA 2.0%  Q4 

 China 6.7% Q1 

 Japan 0.7% Q4 

 Britain 2.1% Q1 

 Euro area 1.6% Q4 

 France 1.4% Q4 

 Germany 1.3% Q4 

 Greece –0.7% Q4 



Housing 
 Activity in the construction sector slowed for the 2nd month in 

a row in April.  It is now at its weakest reading since November 

2015.  There are 3 categories of construction; housing, com-

mercial and civil engineering and slower rises were reported in 

all.  Many firms remain upbeat about the sector however with 

sentiment in April rising to its second-highest level in the sur-

vey’s history (PMI).  Two-thirds predict further gain over the 

next year.  The PMI for April was 56.4, down from March’s 

62.3.   

 Rents in Dublin now cost more than they ever did during the 

‘bubble’ peak.  A chronic supply of rental properties resulted in 

rent costs dramatically increasing over the last 12 months.  

The average monthly rent in Dublin is now €1,006 (March 

2016).  It is the first time since May 2008 that the average rent 

has been above €1,000. 

 The Department of Environment has revealed that there is 

planning permission in place to allow 23,000 Dublin homes to 

be built.  The majority of these are in Fingal.  However the 

punitive cost of building has prohibited developers from start-

ing the actual building of these homes.  In Dublin last year 

there were 15,283 properties sold with 2,158 being new-build.   

 Bruce Shaw Building Consultants believes the construction 

sector revival is being held back by a lack of skills shortage 

especially in glazing, mechanical and electrical, plastering, and 

steel fixing.  The consultants also believe building activity is 

60% below the peak of the Celtic Tiger. 

 Figures released by DTZ Sherry Fitzgerald show €15.8bn 

worth of property was transacted in 2015 with residential ac-

counting for 68% and commercial for 32%.  Individual house 

sales made up 93% of the residential sector activity. 

 The CIF noted that residential developments increased 150% 

in 2015 vs 2014 but was still majorly behind what was needed 

to be built. 

 20% of 3,000 Irish adults surveyed believe that they will never 

get on the property ladder because of the mortgage rules and 

high rents.  34% reported not being able to repay the mortgage 

as the main barrier to buying a home while 18% felt they could 

not save for the deposit required.  14% reported missing a rent 

payment due to lack of funds.   

 The Society of Chartered Surveyors revealed that the cost of 

building a house is now €45k more expensive than during the 

Celtic Tiger.  Construction costs amount to just 45% of house 

building costs, with fees & levies etc costing 54%.  It has rec-

ommended the following to encourage building: 

 Reducing the VAT rate for construction from 13.5%to 9%.  

 Reducing development levies from the avg €8.5k per unit 

to €1.5k. 

 Force local authorities to release zoned land to develop. 

 Provide state-supported bank to reduce the cost of funding 

home construction. 

Europe 
 The average growth in GDP predicted for the 

Eurozone for 2016 is 1.6%.  In February  it 

was forecast to be 1.7%.  Germany is ex-

pected to grow 16%, and France 1.3%.  Ire-

land is believed to grow 4.9% with Malta at 

4.1% and Romania at 4.2%. 

 New business growth in the Eurozone fell to 

its lowest level in May since January 2015.  

the PMI reports manufacturing and services 

at 52.9, down from April’s 53.0.  Expectations 

for future business activity fell to a 10 month 

low also.  Manufacturing output was at it’s 

second-weakest since February 2015.  How-

ever, employment for the euro zone rose for 

the 19th month. 

 Germany reported its fastest pace of eco-

nomic growth in 2 years for Q1 with building 

activity up 2.3% and capital investment up 

1.8%.  GDP increased to a seasonably ad-

justed figure of 0.7% for Q1 also. 

 Spanish household debt fell 6.1% in 2015 

with Portuguese household debt falling 4.6%.   

 Spain: Enjoying a leap in foreign tourism of 

11.3% to 6.1m for April 2016 as many holi-

daymakers stay away from Turkey and north 

Africa due to terrorists threats.  YTD, figures 

are up 13% to 18.1m with UK visitors in-

creasing to 4m for the first 4 months of the 

year.  Meanwhile, Turkey experienced a 28% 

drop in foreign arrivals for April, to 1.75m. 
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Healthcare 

 The main bone-density scanning service 

in the west of Ireland has closed with 

immediate effect due to staff shortages, 

at Galway University Hospital.  There are 

warnings that this will lead to a rise in 

fractures and premature deaths among 

older people.  There is now a 20-year 

waiting list for bone scans (apart from 

priority cases). 

 Simon Harris is the new Minister for 

Health for Ireland. 

http://www.irishtimes.com/search/search-7.1213540?tag_location=Ireland&article=true


UK 

 The manufacturing sector shrunk to a 3 

year low in April following uncertainty over 

the upcoming vote on whether to stay in 

the EU or not.  This vote is coupled with a 

weak global economy and the slowdown in 

oil sector.  The PMI fell to 49.2 in April vs 

50.7 in March.  Anything below 50 indicates 

contraction. 

 Barclays Bank is now offering 100% mort-

gages, the first high street bank to do so 

since the financial crisis. 

 Construction activity has hit a 3 year low in 

April 2016 as the economic recovery is 

losing momentum.  The PMI for April was 

52, its lowest since June 2013.  The indus-

try shrunk by 0.9% in Q1. 

 The service sector has slowed sharply in 

April to 52.3 down from 53.7 in March.  

This represents the lowest level reading 

since February 2013.  The services sector 

accounts for 80% of the economy.  Global 

economic uncertainty has contributed to 

the decline in the sector. 

 Stamp duty receipts have hit a record high 

in March mainly as buy-to-let landlords 

rushed to purchase property before the 3% 

surcharge on 2nd homes came into effect 

in April.  Stamp duty for March came in at 

£1.2bn with 173,000 property transactions.  

The tax deadline also resulted in higher 

house prices, and also an increase in mort-

gage lending.  House prices were up 2.5% 

on February.   

 Consumer confidence is at a 16 month low 

(to April). 

Farm & Food 
 Lakeland Dairies has purchased Fane Valley in North-

ern Ireland to make it the 3rd largest milk processor in 

Ireland.  It will be capable of processing more than 1bn 

litres of milk.  Lakeland exports almost all of its produc-

tion capacity globally.   

 Ireland has the highest proportion of grassland in Eu-

rope with 67.1%.   

 Board Management & Senior Management of milk pro-

cessors are costing dairy farmers €25 per cow.  This is 

in stark contrast to New Zealand where it is 10 times 

cheaper at €2 per cow and Holland where it is 5 times 

cheaper at €5 per cow.  The Farmer Journal reports that 

of the €26m paid here in Ireland, 90% goes to the senior 

management and 10% to board members.  Pressure is 

now expected to intensify on Irish processors to re-

evaluate the cost of processing in Ireland.  

 Dairy birth registrations increased by 58,903 in the year 

to April 2016 vs the same period in 2015. 

 Live export trade of beef is down 30,000 a head for 

2016 compared to 2015.  The combined effects of the 

weak sterling, sluggish demand in Europe and  the Turk-

ish market-opening with low progress has resulted in a 

severe hit to the trade.  Exports to Britain are down 

70%.  The Turkish market was due to open the first 

week of May however this has not happened and many 

farmers have several hundred animals waiting for export 

in yards that may now be too old and too heavy for ex-

port due to the delay. 

 Teagasc has reported that family farm income rose by 

6% in 2015 to an average of €26,526.  However, due to 

the volatile global market they predict that farmers may 

loose earnings of up to one-fifth this year.   

 Sherry Fitzgerald reports that the average price of land 

fell 0.5% in Q1 2016 with the average price paid for land 

at €9,750 per acre similar to the same period in 2015.  

An extremely wet winter was attributed to the decrease.  

The Midlands however recovered increases of 0.7%.  

Prime grassland also fell 0.5% to an average of €10,900 

per acre with Marginal grassland falling 0.3% to an aver-

age of €6,700 per acre.  The average price of a 100-

acre residential farm fell 0.3% in Q1 vs a growth of 0.8% 

when compared to the same period in 2015. 
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World News 

 Australia: The Central Bank has cut 

its interest rates to 1.75%, a record 

low.  The move is an attempt to 

boost ‘unexpectedly low’ inflation.   

The weak inflation is in contrast with 

a low unemployment rate of 5.7% 

and a growth in GDP of 2.5%.   

 The IMF has forecast that Brazil’s 

$1.5tn economy will contract 3.8% in 

2016 and that Argentina’s $438bn 

economy will decrease by 1% for 

2016.   Argentina has a 7.8% unem-

ployment rate with Brazil coming in 

at 9%.  Brazil is in the midst of its 

worst recession in 100 years. 

 Chinese exports dropped 1.8% in 

April following March’s rebound.  

There are fears of the rising debt 

levels in the world’s 2nd largest 

economy.   The drop also comes 

following growth of 11.2% YoY in 

March.  Imports were down 10.9% 

however YoY (in US$ terms). 

 Oil prices increased to over $50 a 

barrel as the global glut of oil show 

signs of easing. 

 Japan: it is widely believed that 

Premier Shinzo Abe will postpone 

rising Japan’s consumption tax from 

8% to 10% by 2.5 years to October 

2019.  This may help prevent a big 

fiscal squeeze on the faltering econ-

omy.  Japan’s public debt currently 

stands at 240% of GDP. 

 Gold rose from a 3.5 month low but 

is still expected to  hit it’s lowest 

since November on “broad strength” 

on the US$ as there are growing 

expectations of an U.S. rate rise. 

Tourism 
 Willie Walsh, CEO of IAG has warned that Dublin Airport will not be able to 

capitalise on the expansion of Aer Lingus’ transatlantic routes if infrastructure 

is not improved in order to alleviate aircraft congestion. 

 Almost 75% of tourism businesses reported an increase in trade for Q1 2016.  

Failte Ireland said that the US market is doing ‘particularly well’. 

 Dublin Airport reports an increase of 18% in passenger numbers in Q1 han-

dling 5.5 million passengers.  it is now increasingly likely that more then 27 

million passengers will pass through the airport in 2016. 

 A new 152 bedroom hotel is to be built on Dublin’s Harcourt Street and will 

be called the Pinebrook House Hotel.  Brian & Sally McGill already own the 

Harcourt Hotel on Harcourt Street.   

 Ryanair’s profits rose 43% to €1.24bn for the 12 months ending on 31 March 

2016.  Michael O Leary, Chief Executive, said that they now expect to reduce 

fares by 7% for the rest of the year. Ryanair carried 106m passengers in the 

year to 31 March 2016. 

 Cork Airport is due to schedule flights for the first time ever to the United 

States next year with flights to New York. 

 Tourism Ireland has a €110,000 Star Wars budget and has released a be-

hind-the-scenes film with the cast who recently filmed on Skellig Michael.  

35% of tourists choose their destination based on being influenced on what 

they see on-screen. 

 Irish domestic tourists spent €1.2bn at home in 2015 with staycations back in 

fashion.  Irish residents took 7.5m trips in Ireland in 2015 which was an in-

crease of 2.4% vs 2014.  Dublin saw the highest number of domestic trips 

with Galway 2nd.    Kerry however was top of the league for the longest aver-

age stay of 3.7 nights, with Galway at 3.2 nights and Wexford at 3.1 nights.  

The CEO of the Irish Hotels Federation, Tim Fenn, said that ‘”the domestic 

economy is recovering but it’s not uniform”.  Failte Ireland welcomed the fig-

ures. 
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USA 

 It is believed that the rate-setting Federal Open Market Committee is 

ready to achieve most of the economic conditions that the Federal Re-

serve has set in order to raise interest rates next month (June).  It is un-

clear whether rates will rise following Janet Yellen’s cautious tone in a 

recent speech.  The 3 tests the Fed set itself were 1. to see further signs 

of economic rebound in Q2, 2. jobs market strength and 3. inflation work-

ing towards a 2% goal. 

 Retail sales for April recorded their biggest increase in one year due to 

an increase of car purchasers and other goods.  Sales increased 1.3% in 

April, the largest since March 2015. 

 The US economy reported growth was at its slowest pace for 2 years 

during Q1.   Growth in household spending slowed down to 1.9% vs 

2.4%.  Corporate investment fell as energy companies scaled back on 

spending due to the decline in oil prices.  Exports fell 2.6%..   

 Productivity has been predicated to fall in the US for the first time in over 

30 years.  This gloomy forecast has been attributed to the fragility of 

global economic prospects.  One chief economist called for companies 

to invest in innovation to ‘turn this story round’.  Productivity growth al-

lows advanced economies to raise living standards and help pay for their 

ageing populations. 


