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Highlights:  

Ireland celebrated the 

centenary of the 1916 

Easter Rising with a 

rousing programme of 

events throughout the 

country 

Ireland 
 The PMI—purchasing managers’ index for Ireland fell to 52.9 in Feb vs 54.3 

in Jan as global turbulence starts to affect the domestic economy. 

 Exchequer returns show tax receipts of €7.2bn for 2016 to the end of Febru-

ary to be 7.1% higher than the same period in 2015.  This was attributed to 

the large increase in car sales and increased employment.  However, the 

return is still €34m / 0.5% behind the Dept of Finance target.  Grant Thornton 

cautioned that Ireland was too reliant on Income Tax as a percentage of all 

taxes.   

 Excise duties were €946m in the first 2 months of 2016 representing a 21.6% 

increase on 2015.  Again, car sales increased which in turn boosted VRT 

receipts according to the Department of Finance. 

 The services sector in Ireland slowed in February to 62.1, down from 64.0 in 

January.  The services sector includes hotels and banking amongst many 

others.   

 The hospitality sector is expected to boost staff levels by 12% in Q2 accord-

ing to a report by Manpower Group.  The agriculture, forestry and fishing sec-

tors are expected to see a drop in staffing levels however.  Net employment 

for all sectors is expected to grow by 5%. 

 Ireland grew in 2015, at its fastest rate since 2000 by 7.8% with the economy 

expanding 10.2% - 5 times the European average.  At the same time, invest-

ment by firms rose 28.2% to €46.4bn. 

 Consumer spending rose 3.5% in 2015 with car sales and tourist outlay the 

biggest contributors. 

 Irish exports rose 13.8% in 2015 mainly led by pharmaceuticals. 

 Retail sales rose 11% in the year to February due to growing spends on cars, 

books, newspapers and food.  On a monthly basis, retail sales were up 0.3% 

for February.   

 Ireland issued its first 100 year government bond at an interest rate of just 

2.35%.  NTMA announced that investors have bought €100m of the long-

term debt.  The bond will mature in 2116.  The deal was reverse-equity; 

where the investor approached NTMA rather than the other way round. 

 Irish spending on Visa cards reached a record high in 2015 with a value of 

€31.7bn.  This means that Visa transactions account for over €1 in every €3 

spent in Ireland. 
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GDP  

 USA 1.9%  Q4 

 China 6.8% Q4 

 Japan 0.7% Q4 

 Britain 1.9% Q4 

 Euro area 1.6% Q4 

 France 1.4% Q4 

 Germany 1.3% Q4 

 Greece –0.7% Q4 

 Spain 3.5% Q4 



Housing 
 Sherry Fitzgerald’s latest Residential Report from Marian Fin-

negan pointed to a supply crisis in Ireland: 

 There were just 26,800 homes for sale in Jan 2016.  This 

figure also represents a drop of 13% on the same period 

last year and is 50% less when compared with Jan 2010. 

 The figure highlights that just 1.4% of private housing stock 

for sale nationally. 

 In Dublin, there were 4,100 properties for sale which is just 

0.8% of private housing stock.   

 According to Marian Finnegan, the Irish population has 

increased by c.10% over the last decade and provision of 

housing has not caught up which is resulting in rising rents 

and rising house prices. 

 Latest figures from the CSO show that nationwide, house pric-

es rose by 7.6% in the year to January.   Prices in Dublin were 

3.2% higher compared to the same period last year with apart-

ment prices in the capital rising 4.8% in Jan. 

 Property prices are on average 33.8% below their 2007 peak 

according to the CSO. 

 The average deposit required to buy a home in Dublin has now 

reached €51k, up 38% on the same period last year.  Outside 

of Dublin, the average deposit is €20k, vs €16k in the same 

period last year.  Many experts weighed in saying they be-

lieved buying a home was now outside the reach of ordinary 

workers.  Many of them have called for the Central Bank regu-

lations to be eased. 

 Construction activity increased at it’s fastest rate in February 

since 2000, reaching 68.8 on the Index from 63.6 in January. 

Europe 
 The Eurozone slipped into deflation during 

February, almost ensuring that the ECB will 

have to act on strengthening their Eurozone 

revival policy. 

 Manufacturing activity in the euro area ex-

panded at only its weakest pace for a year to 

February 2016.  The PMI fell to 51.2 for Feb. 

 Cyprus formally exiting its €10bn bailout 

agreement in April becoming the 4th Euro-

zone country to do so. 

 The ECB cut it’s deposit rate by 10bp to        

-0.4% in an effort to provide stimulus to the 

Eurozone region, and cut it’s refinancing 

(main) rate to 0%.  It also increased the 

amount central bankers can buy each month 

under the QE scheme to €80bn from €60bn. 

 The ECB lowered its inflation rate to 1.3% for 

2017 and 1.6% for 2018.   

 Consumer confidence has slipped in Germa-

ny.   This follows on from weak demand for 

German products.  The economy expanded 

at it’s strongest level in 4 years by 1.7% in 

2015. 

 Data from the ECB indicated that lending in 

February to Eurozone companies & house-

holds grew at its fastest pace since 2011 as 

the modest recovery spreads across the Eu-

rozone despite the slowdown in global 

growth & low inflation. 
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Healthcare 

 There are 440 voluntary & private nursing homes across Ireland providing care to 22,000 people.  There are 24,000 

people directly employed by this sector contributing €190m to the Exchequer.   

 1-in-5 people aged 85 and over are in need of specialist care provided by nursing homes.  However, the CSO be-

lieves this will requirement for specialist care will increase to 46% in the next 5 years. 

 A review by the Department of Health of the Fair Deal scheme indicates that private & voluntary nursing homes are 

cheaper by 58% vs HSE nursing homes. 

 The number of GP training places is to increase to 172 from 159 this summer to facilitate a roll-out of free GP care.  

There is also provision made for a possible 200 places in 2017.  There is an agreement in principle that the training 

of GP’s will now be provided by the Irish College of General Practitioners rather than the HSE through a service-

level agreement.  It takes 4 years for the additional doctors to be available, as they must spend 2 years in hospitals 

as trainees, and 2 years in general practice.  The training over 4 years costs €350k per doctor. 

 There was in increase in the number of people availing of the Fair Deal scheme in Dec 2015 to 23,073 vs 22,060 in 

Dec 2014. 

 Just 55% of men with suspected prostate cancer were assessed within the HSE’s 20-day target in 2015. 



UK 

 London’s high-end property market is being 

negatively affected  from growing supply 

but with shrinking demand.  New build 

homes are expected to fall 3% during 2016 

and with no rise until 2018 according to 

JLL.  In 2014, just 3,900 £1m+ homes were 

sold in central London.   

 Construction activity has fallen to a 10 

month low over uncertainty about the eco-

nomic outlook.  The housing sector has 

been the main driver of growth in Britain 

over the last few years and fell to a 2.5 

year low in February.  Business confidence 

in the construction sector fell to a 14 month 

low also in February.   

 Tesco, the UK’s largest retailer by sales, 

could see 1-in-6 staff leave or have their 

hours cut under proposals to shrink its 

workforce.  It believes the greater job loss-

es would be in poorer regions of the UK 

such as the north of England and parts of 

Scotland where they plan to target cuts to 

18% of staff. 

 The Tesco cutbacks are only the tip of the 

iceberg according to the British Retail Con-

sortium who say rising minimum wages 

combined with higher taxes could lead to 1-

in-3 British retail jobs disappearing. 

 George Osborne, Chancellor, announced 

that the UK economy was €18bn smaller 

than had been originally thought due to 

lower earnings and inflation.  He has now 

earmarked €4bn worth of spending cuts.  

 The UK has dramatically reduced business 

and personal taxes in it’s budget in an ef-

fort to attract FDI and more business start-

ups. 

 An Ipsos Mori poll in March shows support 

for a Brexit is growing with 41% support 

with 49% supporting a Remain vote.  10% 

remain undecided.   

Farm & Food 
 FBD posted a loss of €85m for 2015 and has said that it 

will target increases to farm accounts in ‘low single dig-

its’ this year.  It is expected to return to profit in 2017. 

 The Kerry Group reported revenues of €6.1bn in 2015 

with key factors such as lower raw material costs and 

movements in currency offsetting the decline in prices in 

Europe and the USA.  The company acquired assets 

worth more than €900m in 2015 which equated to the 

combined total spent in the previous 5 years.  The com-

pany posted a €603m pre-tax profit for 2015. 

 The Irish Farmers Journal reports a fall of €1,000 per 

acre for farm land in 2015.  The report shows average 

land values falling by 9.9% to €8,914 per acre.  Land 

values have not gone past the €10,000 per acre mark 

since 2009.   

 Aldi’s premium range—Specially Selected—rose by 245 

products in 2015 and there are plans to capture this rise 

in consumer confidence by adding more to the line. 

 Supervalu has 25% share of the grocery market in Ire-

land.  Dunnes Stores has added sales of €3m per week 

for the period covering 12 weeks to Feb 28.  Tesco is 

still in 2nd place but Dunnes is posing a threat to take 

this coveted position. 

 A French proposal to limit production of dairy has been 

approved by the EU Agriculture Commission.  The move 

allows the French to pay their dairy farmers 10c/l from 

it’s own State money in an incentive to decrease pro-

duction by 3%. 

 Farmers, concerned over low grain prices which are €10

-€15/t  lower than 2015, have been recommended to do 

a financial analysis before this sowing begins this 

Spring.  Many fields are still water-logged following the 

Winter storms. 

 Total calf registrations are up by 20,000 in the first 7 

weeks of 2016 to 445,902.  

 A new whiskey distillery & visitor centre is to be built in 

the Liberties area of Dublin following the acquisition of 

Dublin Whiskey Company by the UK group Quintessen-

tial Brands as part of a €10m investment.   

 Gas Networks Ireland believes 20% of annual demand 

could come from agricultural waste and grass with sug-

gestions that farmers could be paid to dispose of agri-

cultural slurry & organic waste.  This would also favoura-

bly help Ireland’s environment footprint. 
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World News 

 China: Moody’s rating agencies 

downgraded its outlook from stable 

to negative due to Chinese authori-

ties perceived incapacity to imple-

ment economic reforms, falling re-

serves and rising government debt. 

 Australia: Q4 reported stronger than 

expected economic growth which 

eased fears of the impact of the Chi-

nese slowdown.  GDP grew 0.6% 

QoQ following a rise in household 

consumption and higher government 

spending.  GDP grew 3% on an an-

nualized basis, and was ahead of 

the predicted 2.5% estimate.  Aus-

tralia made an effort to move away 

from mining investment and into the 

services sector. 

 Argentina: Agreement reached in 

principle with the US holdout’s led by 

Elliot Management.  The Congress 

needs to approve this however, but 

in general it should pave the way for 

Argentina to return to international 

capital markets once payment of 

$4.6bn is made before April 14. 

 China: Officials advised on 20th 

March that capital outflow from the 

country are moderating, and that the 

economy is showing signs of im-

provement. 

 China: Cadillac’s China sales target 

for 2016 of 100,000 represents a 

year on year increase of 25%.  It is 

estimated that in 5-10 years China 

will be Cadillac’s biggest market, 

taking over from the US. 

Tourism 
 Hotel prices in Ireland rose for the 5th year in a row, raising the average 

room rate by 15% to €118 per night.  Belfast had the biggest increase in 

room rates, with Dublin raising 20% on 2015.  Worldwide however, hotel pric-

es rose by just 1%. 

 There have been 33,000 jobs created in the Irish tourist industry since 2011. 

 Dalata will add 4-5,000 hotel rooms to its current tally of 7,700 over the next 

5-7 years.  Dalata owns 42 hotels in Ireland & the UK and reported pre-tax 

profits for 2015 of €28.5m, with an increase of 185% in revenue to €225m.  

Chief Executive Pat McCann says they will focus most of their future growth 

in the UK where they currently operate 1,800 Maldron & Clayton rooms.  

However, they plan to add a further 1,000 rooms to its Dublin portfolio.  Mr 

McCann indicated they could seek to develop 6 new-build hotels in Dublin.   

 The number of Lufthansa passengers using Dublin Airport rose 13.2% in 

2015.  A record 550,000 people travelled to and from Dublin.   

 The Waterford Marina Hotel sold for 25% above it’s asking price of €3.2m for 

€4m in a clear sign the regional hotel market is improving. 

 The DAA is examining plans to open a second runway at Dublin Airport, fol-

lowing significant passenger increase over the last few years.  Existing plan-

ning permission for the runway expires in 2017 and the DAA is considering 

whether to use that current planning or submit a fresh planning permission.  

The estimated cost of the runway is €250m. 

 Three parties have lodged appeals with An Bord Pleanala over the proposed 

Center Parcs development in co Longford valued at €223m and due for com-

pletion in 2019.  A decision is expected before July 25th this year.  If given 

the go-ahead, the park aims to employ 1,000 people permanently. 

 Two Dublin-based airlines Stobart Air & CityJet are believed to be consider-

ing joining forces in order to create one of the biggest regional airline group I 

Europe.  Stobart Air was currently Aer Arann and is currently up for sale for 

c. €60-65m.   

 New research reveals that 14 hotels worth almost €50m were sold during Q1 

2016.  This is in contrast to the €700m value of hotel property exchanging 

hands in 2015 however that figure includes 2 hotel portfolios whilst there are 

no hotel portfolio’s expected on the market this year.  Of the 14 hotels sold in 

Ireland in Q1 2016, just 2 were located in Dublin indicating strong demand for 

regional well-located hotels. 
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USA 

 The Federal Reserve reassessed downwards the amount of interest 

rate hikes for 2016 to just two 0.25% raises instead of four.  This 

comes from the US outlook changing due to the uncertainties over 

the global financial  and economic developments. 

 The US stock-index reported a rise after slow but steady increases 

in consumer spending.   

 Bank of America has reversed a decision to donate €100,000 to the 

campaign for Britain to stay in the EU and has asked senior staff 

not to use the word ‘Brexit’ in client conversations. 


