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Ireland  
 Ireland’s unemployment rate was 7.8% for June which reflects 

a 2% drop on just one year ago.  There are now 169,100 per-

sons unemployed in the State. 

 Green taxes in 2015 exceeded the previous record tax take of 

2007, and represented a 5.85 increase on 2014.  Environmen-

tal taxes now account for 8% of exchequer revenues.  The 

green taxes can be broken down in 61% from energy tax, 38% 

from transport vehicle tax. 

 The PMI for the services sector in June was 61.2 vs 61.7 in 

May.  The looming Brexit vote was attributed to the slowdown 

and the real impact of the leave vote will be seen over the com-

ing months. 

 There was an almost 7% increase of goods handled at Irish 

ports during 205, with 51m tonnes handled, up 3.2m tonnes on 

2014’s figure. 

 Merrion Capital has cut their forecast for the economy due to 

the impact of Brexit.  They now believe our GDP for the year 

will be 4.8% vs 5.3% originally forecast.  Growth is expected to 

be just under 4%.  

 Census 2016: Ireland’s newest Census show our population to 

be at its highest level in 150 years at 4.65m.   

 Ireland economy surged by 26.3% in 2015 which many econo-

mists have dubbed ‘leprechaun economics’ and has resulted is 

Ireland landing a €280m EU contribution bill.  The surge was 

mainly due to one-off aircraft purchases and multinationals. 

 The Central Bank has cut Ireland’s growth rates following the 

Brexit vote.  2016 is predicted to drop by 0.2% this year and 
0.6% for 2017. 
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GDP  

 USA 2.0%  Q1 

 China 6.7% Q1 

 Japan 0.1% Q1 

 Britain 2.0% Q1 

 Euro area 1.7% Q1 

 France 1.3% Q1 

 Germany 1.6% Q1 

 Greece –1.3% Q1 



Housing 
 Development Land is enjoying a bumper year with trans-

actions up 77% on 2015.  53 developments worth 

€489m were transacted in the first half of the year ver-

sus 54 sales worth €276m in the same period of 2015. 

 The PMI for construction is now at 59.7 in June, showing 

a sharp rise in activity in the sector.  This follows May’s 

55.9 reading. 

 The Government’s 2021 plan for housing includes build-

ing 45,000 social houses and to buy distressed proper-

ties from banks.  One initiative is to seek long term in-

vestors to develop a build-to-rent sector via pension 

funds. 

 Minister for Housing Simon Coveney launched his Hous-

ing plan on 19
th
 July and it includes increasing the build-

ing of homes every year to reach 25,000 by 2021.  It will 

increase housing output to 14,000 for 2016, 18,000 in 

2017, 22,000 in 2018 etc.  Nearly 10,000 a year are to 

be built in Dublin.   

 There are 5 Key Pillars for the plan which are 1) Tack-

ling Homelessness 2) Accelerate Social Housing 3) 

Build More Homes 4) Improve the Rental Sector and 5) 

Utilise Existing Stock. 

 1,500 rapid build units will be in place by 2018.  Just 22 

are provided so far.   

 47,000 social housing units will be provided in the next 5 

years – 26,000 of these are to be newly built, 11,000 to 

be acquired and 11,000 built OR acquired. 

 A €200m fund is to be implemented to put infrastructure 

into lands zoned for housing. 

 A new strategy for the private rental sector is to be pub-

lished in Autumn. 

 A €70m fund for the Housing Agency is to be enabled to 

buy repossessed buy-to-lets. 

 A First Time Buyers package will be put in place in the 

next budget and backdated to 19 July 2016.  Some sug-

gest it may be worth €10,000. 

 Those in mortgage arrears have fallen 19% in the last 

year.  There are now 65,458 residential properties in 

financial difficulty.  Mortgages in arrears for more than 

720 days fell for the 13
th
 month in a row.  Restructuring 

of loans increased by 6%.   

 60% of property buyers are paying cash rather than get-

ting a mortgage.  According to experts this represents a 

very dysfunctional market. 

World 
 Spain and Portugal have had formal 

disciplinary procedures brought against 

them for missing their the European 

Commission’s budget rules which were 

introduced after the financial crisis.  

Both countries reported deficits much 

greater than the EU’s limit of 3% of 

GDP.  

 28th July 2016: The European Commis-

sion took a softly-softly approach to 

punishing Spain & Portugal for not 

meeting targets by recommending that 

neither be fined. 

 Japan unveiled a €240 stimulus pack-

age in an earlier-than-expected an-

nouncement.  Japan is the world’s 3rd 

largest economy and this package is 

6% of Japan’s economy  
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USA 

 287,000 jobs were added to the US 

economy during the month of June, 

which was greater than expectations. 

 Donal Trump was officially nominated 

as the Republican candidate for the 

Presidential campaign. 

 Hillary Clinton was officially nominated 

as the Democratic candidate for the 

Presidential campaign. 

 The latest survey by the Association for 

Financial Professionals showed compa-

nies using their most tentative cash 

management approach since mid-2011. 

 The Federal Reserve left rates un-

changed during their July meeting.  The 

immediate risks to the economy had 

diminished which increases the chang-

es of policy tightening in the latter half 

of the year. 



UK 

 Following the Brexit vote, Sterling is now trading 

at around 85p to €1, representing a 2.5 year 

low.  It is at a 31 year low against the US$.  

Bank of England Governor Mark Carney has 

warned that there is a period of instability ahead 

while Britain adjusts itself to their new economic 

position. 

 Investors are seeking to put their money in safer 

havens outside the UK and Switzerland is a top 

favourite with its 50-year bond yield gone below 

0% for the first time.  Germany, Australia, 

France enjoyed new lows against their 10-year 

bonds.  

 As at 7
th
 July 2016, six property funds had halt-

ed their investors from withdrawals.  Half of 

funds dedicated to commercial property are now 

locked down. 

 UK businesses are reporting their lowest confi-

dence in 4.5 years following the Brexit fallout.  

Mark Carney of the Bank of England has indi-

cated that the central bank may well cut interest 

rates by the end of the year. 

 Theresa May has been appointed as the new 

Prime Minister following David Cameron’s exit 

after the vote to leave the EU.  One of May’s 

first new appointments was to appoint Boris 

Johnson as Foreign Secretary in a surprise 

move. 

 The IMF has slashed its growth forecast for the 

UK following the Brexit vote from 2.2% to just 

1.3% in 2017.  By far, the biggest downgrade for 

any advanced economy by the IMF. 

 The PMI for the services sector for July came in 

at a very dismal 47.4.  Anything below 50 indi-

cates contraction.  June showed a 52.3 figure 

and the July figure are the steepest drop since 

records began back in 1996.  It also indicates 

the worst reading since March 2009 when the 

world was in the midst of a recession.   

Farm & Food 
 Irish Beef enjoyed good news from the 

US this month as they have now secured 

improved access to the US beef market.  

They will now be in a position to export 

Irish mince to the US which is far more 

lucrative then the current Irish beef ex-

ports allowed of prime cuts of steak such 

as rib-eye and fillet.  The news was wel-

comed widely across the sector following 

the uncertainty from the vote by the UK 

to leave Europe.  Irish beef exports were 

worth €14m since the embargo was lifted 

in 2015. 

 The River Shannon is currently 1 foot 

higher than it was during the same period 

last year renewing fears of flooding in the 

region of farms come this Autumn. 

 Many Irish farmers are expected to apply 

for the voluntary milk supply reduction 

scheme launched by the EU.  According 

to the Farming Independent, if farmers 

are faced with ‘the alternative of feeding 

silage and meal to produce milk’ they 

would be ‘foolish’ to not utilise the 

14.42c/l payment.  40% of our milk pool 

comes from those with marginal soils and 

it is predicted that these farmers will avail 

of this compensation.  However it is a 

first-come first-served basis.   
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Tourism 
 Ryanair’s passenger list grew by 11% (or 10.6m) in June, despite the disruptive French strikes.   Ryanair ’s 

load factor is now 94%.  In the 12 months to the end of June, they carried 16% more passengers than in 

the previous 12 month period with 109.6m 

 The Doyle Hotel group recorded after-tax profits of €31.1m to December 2015, up €11.1m on 2014.  Their 

turnover rose by 18.8% to €133m with EBITDA increasing by 11%.  The Westbury in Dublin, along with the 

Marylebone Hotel in London are just 2 of the prestigious hotels owned by the Doyle Hotel Group. 

 Dublin Airport enjoyed its busiest day ever on June 24th with 100,000 passengers using the airport in 24 

hours.  The record was helped along by Ireland’s participation in Euro 2016. 

 The Radisson Blu Hotel in Athlone sold for between €9-10m following a guide price of €6.5m.  iNua Hospi-

tality Group is the new purchaser and already own the Cork & Limerick Radisson’s.   

 There was a welcome response to news that the Shannon Group is looking for a new tourism attraction in 

the Midwest to attract more interest to the area alongside the likes of the Cliffs of Moher and Bunratty Cas-

tle. 

 Cork Airport’s traffic grew 19.1% in June 2016 vs the same month in 2015.  YTD, passengers have in-

creased 8.5% at the airport.   

 The latest tourism figures reveal that there was a 16% increase in the amount tourists spent in 2015 vs 

2014 coming in at €6bn.  42% of visitors were from the UK or 3.3m.  Mainland Europe visitors spent the 

most at €1.6bn. 

 CenterParcs has been given the green light to develop their village at Ballymahon Longford.  It will bring a 

much needed 1,000 to the area.  750 construction jobs are also to be created.  The cost of the project is 

approx. €232m and the park will cover 395 acres.   
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HEALTHCARE 

 Alexion pharmaceutical group announced a major €100m investment in Athlone, bringing 50 

new jobs to the region.  Alexion have invested over €600m in Ireland since 2014. 

 Minister for Health Simon Harris has announced a 4 year deal with the pharmaceutical sector 
to save €750m on drugs.  Part of the package means that drug prices cannot rise and that 
there will be a 50% drop in price when a generic equivalent enters the market. 


