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Highlights:  

Ireland’s unemploy-

ment rate is now at 

8.6% for January 2016 

 

Ireland 
 Car sales for January were 33.56% higher than the same period in 2015.  

39,812 new cars were registered in January.  HGV’s rose more than 50% 

when compared with January 2015. 

 Ireland’s manufacturing industry reported a PMI rating of 54.3 for January, up 

from 54.2 in December.  Anything above 50 represents expansion. 

 There has been a 7.2% rise in consumer spending in January 2016 com-

pared with the same period in 2015.  This rise is credited to an increase in 

wages. 

 The Consumer Market Monitor which is published by the Marketing Institute 

of Ireland & UCD reports consumer spending at a near boom-time peak lev-

els which was attributed to pent-up demand for ‘big ticket items’ like cars, 

home furnishings etc. 

 Exports increased 20% in 2015 vs 2014 with totals of €111bn for 2015.  The 

trade surplus was €3.97bn in December.  Exports exceeded imports by 

€44bn.  The single biggest export category is medical and pharma products 

which account for 27%. 

 17.4% of the Irish workforce were self-employed in 2014.   

 Employment figures for Dublin rose 3.9% in Q4 2015, and 1.6% outside of 

Dublin.  Employment increased 0.2% during this quarter, and 0.5% (q3) 0.8% 

(q2) 0.7% (q1). 

 Unemployment has fallen consistently for the last 3.5 years and is in line with 

the EU average.  Long-term unemployment fell to 4.7% from 5.8% but youth 

unemployment is still high at 18.9%.   

 The average weekly earnings of Irish work rose 1.4% in Q4 2015 to €712.75 

per week.  Wage increases were recorded on 9 of the 13 sectors which were 

surveyed by the CSO.  However decreases were recorded in finance, insur-

ance and real-estate, down to 4.3% to €1,029.58 per week. 

 Ireland took to the polls on Friday 26th February to elect a government, how-

ever no clear majority was returned.  It is unclear how a new government will 

be formed and talks are ongoing around a possible Coalition, or a return to 

the polls. 

 As a result of the uncertainty over the form the new government is to take, it 

is almost certain that Irish government bonds are expected to be hit today 

(29th Feb) when the markets open over concerns of a hung Dail. 
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GDP  

 USA 1.8%  Q4 

 China 6.8% Q4 

 Japan 0.5% Q4 

 Britain 1.9% Q4 

 Euro area 1.5% Q4 

 France 1.3% Q4 

 Germany 1.3% Q4 

 Greece –2.0% Q4 

 Spain 3.5% Q4 



Housing 
 Q4 2015 showed a decline in the number of first-time buyers 

drawing down a mortgage.  There were 3,813 FTB draw-

downs, a drop of 220 in the same period in 2014.  Overall, 

there were 8,103 mortgage drawdowns for Q4, an increase of 

6.9% when compared Q4, 2014.  This is still a marked decline 

on those drawing down a mortgage in H1, following on from 

the Central Bank’s new lending regulations. 

 The national turnover rate of residential property in Ireland is 

2.2% = 50% less than what is considered a ‘normal’ healthy 

housing market.  4.5% is considered to be a normal range for 

a functioning market.   

 Just 13% of residential transactions in 2015 were for new 

properties, with 87% for second-hand properties overall in Ire-

land.   

 Kildare recorded 253 buildings under construction in Q4, up 

from just 19 YoY.   

 Just 38 civil engineers will graduate in 2016 as the drop-off in 

trades continues for the construction industry.   

 Pre-Tax profits for Bennett Construction of Co Westmeath 

tripled to €1.54m in 2015 whilst the revenue rose to €96.3m 

from €81.2m. 

 Of 56 newly built housing schemes on sale in Dublin city & 

county, just 15 have homes available for less than €300k 

which is threshold for ‘starter homes’. 

 Employment in construction rose 8.8% in Q4 2015. 

 Cerberus, the US investor who has brought over €12.5bn 

worth of Irish property has written off €4.6bn worth of this prop-

erty debt.  

 ST Raphael’s Credit Union, with 33,000 customers who are 

members of the Gardai & their families are to enter the mort-

gage market offering loans of up to €330k at 3.75% / 25yrs. 

Europe 
 Manufacturing growth slowed in the Euro-

zone in January.  The PMI reported a drop of 

to 52.3 vs December’s 53.2.  Anything above 

50 represents expansion. 

 Spain is expected to report a budget deficit of 

4.8% of GDP for 2015, and 3.6% for this 

year.  This is well above the targets set by 

Brussels.  According to the Financial Times, 

no other country has strayed off course more 

than Spain.  The target set by the European 

Commission for Spain for 2016 was 2.8%. 

 €1 rose to £0.78p during February whilst 

Sterling weakened 1.5% against the US$ so 

far this year (Feb 2016). 

 European car sales rose 6.3% in January  to 

1.1m.  Volkswagen suffered a decline though 

of 4% following their emissions scandal in H2 

2015. 

 The latest research poll from a respected 

surveyor—Markit, shows France flat-lining 

and Germany slumping leading to private 

sector business activity decreasing sharply in 

February in the Euro Zone.  Businesses are 

trying to cope with “waning” demand. 

 Italy:  Growth of 0.7% was recorded for 2015 

following emergence from the triple-dip re-

cession.  However, the OECD downgraded 

it’s growth forecast to 1% for 2016, from 

1.4%.  The manufacturing PMI stands at 53.2 

for Jan, vs 55.6 in Dec.  There has been a 

2.2% fall in exports in Dec vs Nov.   
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Healthcare 

 MSD Healthcare company is to create 200 jobs over it’s 3 manufacturing sites during 2016.  it has operations in 

Carlow, Cork & Tipperary.   

 NHS England has committed to investing an extra £1bn a year until 2020 to improve mental health services in Eng-

land.  1 in 4 people had some form of mental health problem during their lifetime.  One of the strategy’s key goals is 

to reduce suicide rates by 10% by 2020. 

 A new 140 bed nursing home opened in Finglas during February by the Ardmore Care group. 

 300 jobs were announced across the health sector around the country.  Tipperary is part of a €5m  investment with 

over 60 new jobs to be created in Technopath Clinical Diagnostics.   

 A UK REIT is in plans to purchase €150m worth of Irish clinics and GP surgeries.  The property fund is also seek-

ing to develop sites that will then be leased to the HSE.   



UK 

 The Bank of England signalled that their 

historically low interest rates are set to stay 

that way for at least another year as the UK 

was being buffered by ‘unforgiving global 

environment and sustained financial market 

turbulence’.  The BoE projects inflation to 

remain under 1% for 2016 and reach its 2% 

target in Q1 2018 only. 

 The UK has enjoyed it’s longest retail 

growth period since the recession of 2008, 

with 34 consecutive months of growth in 

the retail sector. 

 Britain goes to the polls in June to vote on 

whether to exit from the EU (Brexit). 

 Sterling has continued it’s drop against the 

US$ due to fears over an exit from the EU.  

Sterling is down 9.% in Feb 2016 vs. Aug 

2015.  Overall, the pound hit a 7 year low 

against the dollar to $1.39. 

 According to Goldman Sachs and HSBC, it 

is possible for sterling to drop 20 percent-

age points should a Brexit go ahead in 

June.` 

 Net migration dropped slightly in the year to 

September 2015 vs the previous, however 

it is still up on the same period of 2014 and 

well above the drop of ‘tens of thousands’ 

pledged by David Cameron of 2013.  The 

majority were from the EU and 58% had a 

job offer in place. 

 The British Retail Consortium believes that 

the retail sector will lose almost 1m workers  

over the next decade due to rising mini-

mum wage costs and better productivity.  

The retail sector accounts for 1-in-6 jobs, 

and 1/10th of the UK economy.  It reports 

that small businesses and poorer area will 

be most affected. 

Farm & Food 
 The umbrella group for dairy co-ops, Icos, have devel-

oped a new scheme called ‘555’ to promote income 

stability.  This would allow farmers to declare an aver-

age income over 5 years for tax purposes.  It also allows 

for farmers to defer 5% of milk receipts in any one year 

and allow for the deferred funds to be drawn down with-

in a maximum of 5 years.  Due to the abolition of milk 

quota’s in 2015, and the Russian embargo, Irish farmers 

have faced variances of up to €40,000 in their income. 

 A new report by Jim Power economist prepared for he 

retail body RGDATA believes that independent grocery 

shops contribute €3.6bn a year to the national economy 

and support 90,000 jobs.  They contribute €100m in 

rates and invest €41m in local sponsorship.  Foreign-

owned multiples presence in Ireland is over 40% of our 

multi-billion euro market.  €100 spent in a locally owned 

shop results in €250 going towards the local economy 

whereas €100 spent in a large multiple contributes just 

€140 to the local economy. 

 New tractor registrations are 11% higher for January 

2016 vs the same period in 2015. 

 The PPI for dairy prices for 2016 has been set and is 

8.9% lower than 2015. January 2016 sees a PPI of 85.7 

(24.2c/l), vs 86.6 for 2015 (24.6c/l). 

 2,000t of beef was exported to the US in 2015 since the 

export ban was lifted, well below the 20,000t first-year 

target.  The reason for the disappointing figure was be-

cause of a problem in securing a workable arrangement 

for the supply of manufacturing burger beef, and the 

issue is still outstanding. 

 SuperValu has once against retained its top grocer posi-

tion since November 2015.  They had a 25% market 

share which included the Christmas period.  Tesco had 

24.5%, Dunnes at 24.1%.  Dunnes recorded a 5.1% 

increase in the value of sales for the 12 weeks to Jan 31 

and was therefore the best performer amongst the top 3.  

Supervalu had a 4.4% increase with Tesco recording 

just a 1.1% increase in the value of sales. 

 The Land Mobility Service assisted with 138 farm deals 

over the last 2 years of it’s 3 year pilot programme.  It 

allows young people who want to expand into farming 

engage with landowners who want to step back from 

day to day farm work, but still retain ownership of their 

land. 
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World News 

 China: has forecast it’s growth pro-

jections for 2016 between 6.5%& 

7%.  There has been a fall0off in 

crude steel production capacity 

which may amount to 400,000 jobs 

being lost. 

 Argentina: Offered $6.5bn to its US 

bondholders / holdouts.  So far, it is 

believed 2 of the 6 holdouts have 

accepted.  If the deal is universally 

agreed, it will clear the way for Ar-

gentina to return to international cap-

ital markets.  Currently, there are 

‘intense but civil’ negotiations ongo-

ing.  Mauricio Macri, the President, 

has put the dispute down as a key 

part of his economic reform pro-

gramme.  This programme included 

a 30% devaluation in the peso in 

December 2015. 

 Argentina; Agreed with Italian hold-

outs a $1.35bn payment. 

 Gold grew 4% in 1 day to a 1-year 

high as investors got rid of stocks 

over fears of the global economy, 

and bought up safe haven assets 

including gold.   

 The IMF has called for the world’s 

leading economies to come together 

and enlist bold action to boost 

growth over concerns of the turbu-

lence in the global market.  They 

have already warned the G20 fi-

nance minsters that global growth 

this year is worse than originally 

anticipated. 

 South Africa: Raised taxes and cut 

government spending to avoid down-

grade junk status credit rating. 

Tourism 
 Global hotel industry revenue is predicted to be $550bn in 2016. vs 2011 

$457bn.  This is an increase of $100bn in 5 years if the prediction is correct.   

 There has been an increase of 40% in holiday bookings for Jan 2016 vs Jan 

2015 due to an increase of consumer confidence. 

 The Restaurant Association of Ireland has highlighted the severe shortage of 

chefs saying that 5,000 new chefs are required this year alone to fill current 

vacancies.   

 Tourism Ireland has appointed, for the first time, a country manager for Chi-

na; and indication that China is a strengthening tourism market.  In 2015 

there were 45,000 visitors to Ireland. 

 Tourism Ireland has teamed up with Etihad Airways to promote Ireland as a 

tourist destination for Australian’s.  Billboards are prominent in big Australian 

cities promoting the Ancient East & the Wild Atlantic Way.  In 2015, 207,600 

visitors arrived from Australia & New Zealand, an increase of 9% on 2014. 

 Dalata has announced plans to build a 181 bedroom in Dublin’s Grand Canal 

region on a site formerly occupied by the Charlemont Clinic.  The total invest-

ment is believed to be in the region of €40m including site acquisition. 

 So far to January 2016, there are 15 hotels sale-agreed in Ireland with trans-

action values of €70m including Tara Towers in D4, Clarion Hotel Limerick & 

Sligo, Diamond Coast Hotel, Lough Rynn & Kilronan Castle.  The Irish hotel 

market has 800 hotels & 56,000 bedrooms.  The market has changed from 

widespread oversupply to shortage of bedrooms in the Dublin area.  Dublin 

accounts for one-third of Irish hotel supply.   

 25% of hotel bedrooms in ROI are branded. 

 The Irish hotel industry is launching a major recruitment drive to create 

40,000 new jobs by 2020.  There is currently a staff shortage in many areas. 

 Trivago reported a 22% rise in Dublin hotel room prices with a 9% rise na-

tionally. The average cost of a Dublin hotel room is €144 per night with the 

average cost of an Irish hotel room at €106 per night. 

 Dalata who have been the biggest indigenous buyer of hotels since the 

downturn are planning hotel purchases in the UK  and winding down their 

Irish purchases.  This will remove a major player from the Irish market. 

 The Dublin-London route is the 2nd busiest route in the world after Hong 

Kong—Taipei, and is the busiest route in Europe with 4.5m people using the 

route in 2015.  It accounted for 18% of Dublin Airport’s total traffic in 2015. 
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USA 

 The Federal Reserve reported continued US economic recovery but 

pointed to risks posed by China which meant financial conditions 

had become ‘less supportive’ of growth in the US.   

 American’s filing for unemployment benefits fell by 7,000 in one 

week (13 Feb) representing a strong labour market, and also keep 

the possibility that the Fed Reserve will raise the interest rate later 

this year. 

 The US was the top market for German exports in 2015, overtaking 

France for the first time since 1961 for such exports. 


