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Highlights:  

The average value of a 

home loan in 2008 was 

€270,200.  In 2014, it 

was €180,500. 

 

Ireland 
 Dublin Port Company reported that their throughput (imports and exports) 

rose 6.8% in Q1 to 8.4m tonnes. 1,790 ships arrived during this period.  2015 

saw the company with a record tonnage of 32.8mt.  If this particular rate of 

growth continued for ten years, it would double its throughput. 

 Davy Stockbrokers increased its growth forecast for Ireland for 2016 to 6%, 

up from an earlier predicted 4%.  It also revised upwards its 2017 forecast 

from 3.7% to 4%.  However the possibility of a Brexit remains a factor in 

whether these figures are maintained or revised downwards. 

 The National Competitiveness Council revealed that Irish businesses borrow-

ing up to €0.25m are paying 80% more for their loans that the euro zone av-

erage.  The Council also reported that childcare costs are the 2nd highest in 

the OECD states.  They were also concerned at the high cost of residential & 

commercial rents stating the ‘previous property boom was at the root of many 

of our economic problems’ and that we must ‘try to avoid this sector under-

mining the current economic recovery’. 

 Ardagh packaging group has finalised a $3.4bn acquisition of Rexam and 

Ball it its biggest acquisition to date.  It will now have 23,000 employees and 

operate in 22 countries along with estimated EBITDA of €1.3bn with turnover 

of €7.8bn. 

 The Republic of Ireland has the 3rd highest level of personal and / or house-

hold debt in the EU warns the Nevin Economic Research Institute (Neri).  

Director of Neri Tom Healy said that although we had similar debt to Den-

mark and Holland, they did not suffer the crash like Ireland who were saddled 

with punitive tax measures as capitalism was not allowed function and en-

sured ‘write-downs for major investors that had unwisely over-lent to financial 

institutions’. 

 Figures from 2014 revealed that Ireland exported services worth €20bn to the 

UK and €14m worth of goods.   

 Helen Kelly of Barclays Bank Ireland reported that €1bn worth of trade is con-

ducted each week between Ireland the UK.  The top 10 products Ireland im-

ports from the UK were Mineral Fuels, Machinery, Electrics, Vehicles, Plas-

tics, Pharma products, Cosmetics, Paper, Cereals & Flour & Milk prepara-

tions, and finally Dairy Products & Eggs & Honey & Meat. 

 Prices in Ireland were 22.3% higher than the European average in 2014 leav-

ing us the joint 3rd most expensive country in the EU.  Ireland tied with Fin-

land and only Denmark and Sweden were more expensive.  In 2008, Ireland 

was 30% higher than the European average. 
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GDP  

 USA 2.0%  Q4 

 China 6.7% Q1 

 Japan 0.7% Q4 

 Britain 2.1% Q1 

 Euro area 1.6% Q4 

 France 1.4% Q4 

 Germany 1.3% Q4 

 Greece –0.7% Q4 

 Spain 3.5% Q4 



Housing 
 Sherry Fitzgerald reported that the market was in crisis follow-

ing revelation that supply of property is at a 9 year low.  The 

average value of property in Ireland rose 1.3% in Q1 2016 

meaning growth in the 12 months to March was 3.5%.  Dublin 

property rose by an average of just 0.7% in Q1, 1.2% in the 

year to March.  Outside of Dublin, the regional growth was 2% 

in Q1, 6.8% in the year to March.  Marian Finnegan, chief 

economist at Sherry Fitzgerald reports that the crisis will ‘only 

get worse’ because: 

 Property selling stock is at a record low with just 1.4% of 

private housing stock for sale in Jan (down 13% YoY). 

 There is imbalance between the amount of private inves-

tors entering and leaving the market with Sherry Fitzgerald 

reporting that 46% of sales were investors selling invest-

ment property. 

 The amount of transactions was much slower in 2015 up 

only 10% on 2014.   

 Ardstone Capital are set to buy six Nama sites belonging to 

David Daly’s Albany Group for €50m.  The sites comprise of 

128 acres and were initially placed on the market in February 

2016 with a figure of €44.75m.  One of the sites is 38.5 acres 

in Leixlip, Kildare.   

 Irish property prices grew 7.4% in the year to March 2016.  

Growth is stronger outside of Dublin.  Prices nationally grew 

16.8% to March 2015 so this shows a decline in growth prices 

outside the capital for 2015-2016. 

 Property prices grew 0.3% for March 2016, with no change on 

February’s figure.  Figures outside capital reveal a fall of 0.2% 

outside the capital suggesting a softening here of prices. 

 

Europe 
 One-third of the board members at Greece’s 

4 largest banks are to be replaced over the 

coming weeks due to a governance overhaul 

of the banking sector.  It comes after it was 

revealed that 20 of the 55 individuals on the 

bank’s boards would probably fail ‘fit and 

proper’ tests carried out by the Hellenic Fi-

nancial Stability Fund which is backed by 

Greece’s international creditors.  This is part 

of a drive to put in new rigorous new criteria 

for how board members are chosen. 

 A planned Eurogroup meeting on Greece to 

discuss the bailout programme has been 

postponed as negotiators failed to make pro-

gress.   

 Spain has said that it failed to meet the budg-

et deficit target in 2015.  This comes despite 

a recovering economy.  The deficit was 5.2% 

vs a 4.2% pledge to the European Commis-

sion.  Just 3 of 17 regions met their deficit 

targets.  The deficit was €56bn.   

 The ECB owns approximately 10% of the 

Eurozone government bond market as a re-

sult of quantitative easing.  JP Morgan Asset 

Management revealed it could own 205 by 

2017.  Inflation remains low however. 
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Healthcare 

 The proposed Pfizer-Allergan merger worth $160bn collapsed in early April due to US government intervention in 

Washington who were against the tax-inversion deal.  Pfizer stood to gain $128bn in overseas profits by avoiding 

US tax.  Pfizer had planned to move its address to Ireland to avoid the high US corporation tax. 

 30,000 patients have been waiting more than six months for hospital care—daycases and inpatient—to the end of 

March.  Almost 21,000 people have been waiting 15 months or longer just to have an initial hospital appointment or 

outpatient appointment.   

 Homecare packages for residents of Dublin South City & Dublin West have no funding at all available meaning 

elderly patients who are well enough to leave hospital cannot be released due to no homecare facilities available 

and are therefore occupying beds needed for sick patients.  Dublin South-West and Kildare West and Wicklow are 

giving funds only where an existing holder of a homecare packages dies or is admitted to a nursing home.  The 

geriatrician Professional Des O’Neill (Tallaght hospital) has said the cuts are ‘totally bonkers and self-defeating’ and 

‘troubling’ this early into the year.  An analysis by Paul Cullen (Irish Times) reveals that even the most complex 

homecare package costs substantially less than the cost of an overnight hospital stay of €1,000. 



UK 

 Unemployment has risen in Britain for the 

first time in almost a year.  Jobless num-

bers rose 21,000 in the 3 months to Febru-

ary.  Wage growth also remained sluggish 

with total average earnings growth falling to 

1.8% from 2.1%.  Employers are also antic-

ipating what effect the introduction of the 

government’s national living wage rise for 

workers aged 25 and over. 

 BHS Group went into administration after 

88 years in business and putting 11,000 

jobs at risk.  The UK pensions regulator is 

now probing whether Sir Philip Green who 

is the former owner of BHS, should inject 

extra funds into the group’s pension 

scheme to plug a deficit of more than half a 

billion pounds. 

 Sterling has reached its highest level 

against the dollar since before the an-

nouncement of a potential Brexit vote in 

February 2016.  This is seen as an indica-

tion that voters may opt to stay in the EU. 

 The majority of EU studies show that there 

would be a negative impact on the UK 

economy should they choose to leave the 

EU on June 23rd this year.  45% of UK 

exports go to the EU however just 10% of 

EU exports go to the UK.  If the UK choos-

es to leave the EU, the earliest this would 

happen would be mid-2018 as the EU 

grants a two year period to discuss ar-

rangements for exiting the EU.  An exit 

from the EU will likely see sterling fall 

sharply. 

Farm & Food 
 Supermarket sales rose 4.6% for Q1 with Supervalu 

retaining the top spot with almost 25% market share. 

 Lidl sourced €539m worth of Irish produce in 2015. 

 In the new elections for the IFA Presidency, Galway-

man Joe Healy has been announced as the new leader.  

Healy will take over from Eddie Downey who caused an 

uproar last November when his very generous remuner-

ation package was revealed.  The IFA is hoping to heal 

old wounds with this new leadership.  Healy won with 

50.2% of first preference votes.  The Deputy President 

is Richard Kennedy from Limerick. 

 Joe Healy, President of the IFA has promised to 

‘maximize’ transparency after the fall out over executive 

pay.  Accounts for 2015 shoed income of €12.7m and 

expenditure of €12.2m with operating surplus profit of 

€809,175.  This is down €1.5m on 2014. 

 Dairygold believe that the milk price crisis will get worse 

before it gets better.  So far, the crisis is 27 months long 

and Dairygold is committed to underpin prices as well as 

offer extended credit to suppliers to ease the burden.  

Jim Woulfe, CE of Dairygold says that the global market 

milk price is much lower than the 24c/l currently paid by 

Irish co-ops and dairies.  A Brexit would diminish the 

sterling’s strength and therefore hinder Irish dairy ex-

ports.  Mr Woulfe also called on the EU to do more say-

ing that the EU Commission should deal ‘with this on a 

month-by-month basis’. 

 Despite the dairy crisis, Glanbia recorded a 22% in-

crease in milk intake without quotas.   

 The ‘sports food’ industry is worth €65bn globally on an 

annual basis.   

 Irish seafood was exported to 70 global markets in 2015 

with a total value of €570m.  This represents a signifi-

cant increase of 77% since 2009 according to Bord Bia.  

19 seafood companies in conjunction with Bord Bia are 

participating in the Seafood Expo Global in Brussels in 

April. 

 Manor Farm is to spend €25m over the next 5 years at 

its facility in Cavan which will create 600 jobs.  It is pro-

jected the company’s chicken processing output will 

increase from 900,000 a week to 1.5m a week. 
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World News 

 Saudi Arabia is embarking on their 

first international borrowing in 25 

years due to a slump in oil revenues 

and reserves. 

 Argentina: Attracted orders of $69bn 

for its $16.5bn bond sale which ena-

bled it to borrow at lower than ex-

pected rates.  In total US investors 

comprised two-thirds of the sale with 

Europe taking 25%, the Middle East 

5% and Latin America 4%. 

 India’s central bank cut its interest 

rates to the lowest level in five years 

by quarter of a percentage point.  

The economy is benefitting from 

moderate inflation and high growth.  

The rate is now 6.5%.  India has now 

overtaken China as the world’s fast-

ed growing large economy however 

China remains twice as large in 

terms of purchasing power parity 

basis.  India’s central bank predicts 

growth of 7.6% to the end of March 

2107 with inflation expected to be in 

the region of 5%. 

 Japan:   Bank of Japan disappointed 

those hoping for a stimulus package 

despite data which showed the 

country was back in deflation for the 

first time since 2013.  The yen rose 

3% and equities dropped following 

the revelation.  Japan is driving for a 

2% inflation yet its inaction in the 

face of poor data makes it lose credi-

bility.  The job openings to applicants 

ratio are at a 25 year high with a 

ratio of 1:30.  The Bank’s next meet-

ing is on June 16th.   

Tourism 
 The Irish Aviation Authority (IAA) reported a profit rise of 13% to €34m for 

2015.  The IAA is responsible for air traffic control in Irish airspace. 

 Christoph Mueller is to cease his role as Chief Executive at Malaysia Airlines 

in September this year; two years earlier than his 3-year contract.  Mueller 

cited ‘personal circumstances will make it difficult’ to see out his term. 

 The Irish Aviation Authority (IAA) released figures showing there were over 

200 near mid-air collisions of Irish aircraft in 2015 with the majority of them 

classed as low risk. 

 RevPAR for Irish hotels grew at 23.2% for Q1 2016.  There is no indication 

that there has been any moderation for 2016 vs 2015.  STR Group reported 

the average room rate has grown 17.6% YoY in Q1, and by 22% for March 

(which included Easter and the 1916 centenary celebrations).  Many specu-

late that the sector cannot continue to avail of the special 9% VAT rate with 

room rates close to the market peak of 2007. 

 There are six aviation firms from Ireland due to showcase at the Farnborough 

Air Show this year which is the biggest air show in the world.  Enterprise Ire-

land will host a stand for the first time.   

 Ireland’s largest independently travel firm Club Travel increased profits by 

53% to €4.45m last year.  The brand owns Budget Travel and Budget Air.  

The company saw staff rise by 15 to 155 in 2015. 

 Dalata, the Irish hotel group, is considering paying a dividend to shareholders 

in 2017.  The issue is to be addressed once the group had invested the rest 

of the €100m available for expansion.   The group also revealed it was not 

interested in the Gresham or Burlington hotels which are currently for sale.  

Dalata currently has a portfolio of 42 properties.  They have plans to expand 

the Clayton hotel near Dublin Airport by 150 rooms rather than the previous 

plan of expanding it by 356 citing it a ‘bridge too far’ to bring the hotel to over 

800 rooms.  Most staff at Dalata were given a 2-3% pay rise for 2016. 

 Dublin airport has been revealed as the most popular airport for passengers 

self-connecting.  Overall in terms of general connection, North America is the 

most popular with Dublin being the 5th most popular in Europe after Charles 

de Gaulle, London Heathrow, Frankfurt & Amsterdam.  In 2015, 1m transited 

through Dublin Airport. 

 Dublin airport has reported a 17% increase on passengers for the first quar-

ter of 2016 with a total of 5.5m passengers.` 

 China has overtaken the US as the top business travel market in the world, 

surpassing its nearest rivals by €1bn with a €291.2bn spend.  Growth for the 

Chinese business travel market for this year is 10.1% vs 1.9% for US. 
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USA 

 Goldman Sachs reported a massive 56% drop in profits for Q1 citing the 

uneven start to the year across stocks, commodities and bonds.  Q1 was 

Goldman Sachs worst quarter in over 4 years. 

 The 6 largest US banks suffered their biggest drop in quarterly revenues 

since 2011.  Analysis reveals the 6 banks are reliant on turbulent securi-

ties businesses. The banks are JP Morgan, Citigroup, Bank of America, 

Wells Fargo, Morgan Stanley & Goldman Sachs.  

 Sales of iPhones declined for the first time as Apple reported quarterly 

results that were far below Wall Street targets.  Another disappointing 

quarter was forecast to lay ahead. 


